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THE MENACE OF “FULL CREW” LEGISLATION. 
Railroads Confronted With a Serious Situation As the 
Result of New Laws of This and Other Sorts. 

The Governors of New York and New Jersey have 
simed the bills calling for “full crews” on all passen- 
ger and freight trains operated in these two important 
sates, and in which all the leading railroads of the 

astern seaboard have their terminals. 

The legislation was enacted against the protest of 
the presidents of these railroads, who pointed out not 
wily the serious addition to the cost of operation that 
sentailed on the carriers, but that any such legisla- 
fon was not in the least needed, as claimed, 
to safeguard the lives of passengers or deliver with 
greater promptness the goods in transit. Obviously 
the railroads of the country must see that their freight 
and passenger departments are provided with men suf- 
ficient to move their passenger and freight trains with 
uafety and expedition and we all know that our passen- 
gt service and freight movement are the safest and 
seediest in the world. We think, under all the cir- 
cumstances, that the railroad executives are justified 
intheir emphatic protest. 

Legislation of a straight-jacket order has been in 
the course of enactment without the least abatement 
for at least twenty years until now no railroad man- 
ger may sell a ticket or fix a rate without consulting 
imultiplicity of laws to see whether he is a railroad 
man or a lawbreaker and in danger of the lock-up. 
The system has grown upon what has been fed to it 
ind the screws have been tightened all around. Of 
lite this sort of thing has piled up on the railroads as 
make the burdens serious, if indeed it is not a 
tal menace to the prosperity of the American trans- 
Pettation systems as a whole. The railroads have a 


tndition and not a theory confronting them. 


In the last six months the locomotive engineers have 
aked and obtained, under threat of a general paralysis 
ttailroad traffic by a strike, a $7,000,000 increase in 
Wages; the locomotive firemen have asked for an in- 


‘tase which will add at least $5,000,000 to the cost 


tilroad operation, and 100,000 conductors and other: 
en are now to have their turn. The “full crew” 
are the latest handicap placed on the roads. 
and where, the harassed railroad executive 
Tay well ask, is this sort of thing to end? The rail- 
Mads are not permitted to increase their rates, but 
fe is no assurance that the stream of anti-railroad 


legislation is to cease its steady flow. The railroads 
are considered fair game for legislators because “put- 
ting the screws on the railroads” is fine sport. Their 
treasuries are exhaustless, according to the popular no- 
tion. But this thoughtless view is filled with danger 
and if the trend of recent legislation is continued it 
will lead to receiverships, instead of prosperity. Then, 
perhaps, the Governors and the lawmakers and the 
politicians will wake up and find that they have killed 
the goose that laid the golden eggs of a national pros- 
perity. 

It is time the rulers and the lawmakers awoke to 
the dangers that lurk in much of the frightfully_reck- 
less, foolish and wild-eyed legislation we have had in 
recent years in the supposed interest of the people 
and against the carriers. It has gone too far. The 
railroads have sins to answer for, but are they to be 
slaughtered mercilessly because of them? 





HIGHER INTEREST RATES. 
Caused by Economic Conditions and Must Be Faced by 
Borrowers. 

We fear that students of economics have not given 
due weight to one and, to us, the main cause for the 
insistent demand by holders of capital for greater 
return from borrowers. This one cause has been the 
great expansion in all lines of endeavor and world- 
wide in scope, which set in virtually with the birth of 
the new century. While it may be true that the in- 
creased production of gold has played a part in- 
creating this condition and has resulted in a lessening 
of the purchasing power of the dollar as compared 
with 1896, a year when commodity prices reached a 
very low level, the gold influence has had less effect 
than the great industrial expansion and resultant 
broadened demand for capital on all sides. 

The nations of the European Continent, in constant 
fear of a gigantic contest at arms among them for 
supremacy, have spent annually for the last ten years: 
many hundreds of millions of dollars to keep their 
armies and navies prepared for any emergency... The 
capital thus employed is practically dead capital, for- 
it yields no direct return, though the nations which 
borrow it must place their subjects more or less in 
bondage. . A vast expansion in the scale of living has 
also been seen. All this calls for the use of accumu- 
lated savings. 

Capital, like all commodities, follows the immutable 
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law of supply and demand. With the craze for mili- 
tary aggrandizement obsessing the minds of all 
ambitious rulers, with the vast undertakings each coun- 
try is obligated to for the furtherance of the pros- 
perity of their people, and with new nations like China 
and Japan feeling their first delight of becoming world 
powers, there has been for a decade or more a con- 
stantly increasing pressure upon the world’s available 
supply of capital, and the owners of it, therefore, are 
in a position to demand a better income for its use. 





CHECKING MANIPULATION. 
Will the Levy Bill, Signed by Gov. Sulzer, Reach the 
Root of the Evil? 

Gov. Sulzer of New York State has affixed his 
signature to the Levy bill prohibiting the manipula- 
tion of prices of securities, and it is now a law. The 
Levy law makes it a felony punishable by either a 
fine of not more than $5,000, or imprisonment for not 
more than two years, or both, for any person or group 
of persons (which means pools) convicted of inflat- 
ing, depressing or causing fluctuations in securities 
with intent to defraud the investing public. 

Like many of our statutes, the law has back of :t 
a good and honest motive. From time to time manipu- 
lation has been resorted to in our securities markets 
behind which has been the vicious purpose of know- 
ingly landing upon an ignorant public securities at 
prices vastly in excess of their real value. Manipula- 
tion has also been employed in the opposite direction, 
namely to depress prices of stocks of real value in 
order to force holders to part with them for very 
much less than their real worth. 

Whether the law can be enforced against such secret 
operations is doubtful. We are inclined to think that 
before many years it will prove a dead-letter law, as 
was the case with its predecessor, under which to our 
knowledge but one case was prosecuted. 

Under this new law proof of conspiracy must be 
furnished. This will be most difficult to prove in a 
criminal trial, for it will have to be proven beyond a 
vestige of doubt that the security has been manipu- 
lated with fraudulent intent. Conspiracy, any lawyer 
will readily declare, is one of the most difficult things 
to prove in a court of law. 

Securities, which are certificates of indebtedness in 
one form or another, occupy in trade and commerce 
a position analogous to that held by merchandise in 
trade, and if any one believes they are selling too high 
or too low, he has a right to undertake a campaign 
to establish a level of price value nearer their real 
worth as he views them, provided the methods used 
are legitimate. The law will have to draw a sharp 
distinction between the honest methods and the 
fraudulent, a task which will prove extremely diffi- 
cult in most cases. Publicity is the most forceful 
remedy. 





DEMOCRATIC TROUBLES COMMENCE. 


Revolt Starts in Party Against Tariff, Closing of Mills and 
General Protests Came Sooner Than Expected. 


An optimist has been described as a man who falls 
out of a 24-story building window, and, as he passes 
a horror-stricken crowd in the windows of the 17th 
story, yells out, “I’m all right so far.” President 
Wilson must be something of this order of optimist 
when he can say, as he did this week to the newspaper 


correspondents at Washington, that the country js 
enthusiastic over the new tariff bill and that he has 
had no protests from the people. He says the high 
cost of living will be reduced, and the only thing that 
might trouble some persons will be that a few mifjs 
will shut down “for effect.” 

Those who follow closer, perhaps, than the Presj- 
dent, the trend of public sentiment, cannot join jg 
this seventeenth-story brand of cheerfulness and hope, 
We have never concealed our opinion that the tariff 
needed a real revision, and we are not now arguing 
against the Wilson-Underwood measure, but simply 
seeking to show the gauntlet this measure has to run, 
The signs are too plain to be ignored. 

The first schism in the dominant party ranks comes 
with the publication of a letter of angry protest from 
the protectionist Democrat, William R. Hearst, who 
calls on all his following to resist Wilson, the “British 
Free Trader,” who is manifesting, according to 
Hearst, ‘‘federalistic and undemocratic tendencies,” 
Hearst is a candidate for U. S. Senator to succeed 
Elihu Root in New York State, and has a wide in- 
fluence throughout the country through his many daily 
newspapers and magazines. 

On the heels of Hearst’s outcry comes one of New 
England’s leading National banks, the First National 
of Boston, which in its April circular, after declaring 
that business throughout New England is slowing 
down, says: 

“Collections are slow and in more unsatisfactory shape. 
Banks have been and are closely scrutinizing credits. In 
most lines of activity, and especially those likely to be 
directly affected by the tariff, business men generally are 
restricting their commitments. 

“There is genuine alarm throughout New England over 
the provisions of the tariff bill now before Congress. 
While it is true that there has been great liquidation in 
stocks of merchandise in anticipation cf the passage of a 
tariff bill, New England was not and could not be prepared 
for so drastic a bill as that now under consideration. 
To a large number of New England industries the new 
tariff bill, if passed in its present shape, will mean a 


shock and period of adjustment to new conditions, and a 
final serious loss.” 


On the same day there is published an announce- 
ment by the International Harvester Co. subsidiary 
in New York State, that the factory will be closed 
and the business removed to Germany; the dry-goods 
reviewer of the New York Journal of Commerce 
states that it is impossible to arrest the pessimism 
now rampant in the dry-goods district in New York 
over tariff prospects; paper and sugar mill managers 
are giving orders to curtail output, and a general 
protest against the income tax provision of the bill 
comes from the President of the great New York 
Life Insurance Co., who has appealed to every one 
of the hundreds of thousands of policyholders to pro- 
test by letter to his Congressman. From far-of 
Hawaii comes loud threats of secession from the 
Union if the sugar schedule goes through. Every- 


where the feeling is now much more intense than it 
was on the day the bill was introduced, and we believe 


it will grow instead of diminish as the time neafs 
for consideration of the bill in the Senate after the 
House shall have passed it. 


We are wondering what President Wilson will say 
when he passes the third or fourth floor on his 
descent from his pedestal of lofty satisfaction. We 
rather think there will be a waking up to the realities 
that he is in imminent danger of striking solid opp?” 
sition. 
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——— 

The President has undoubtedly the courage of his 
envictions and purposes to follow up his victory for 
iee wool by corralling all the Progressive Senators to 
,id him as an offset to the desertion of the sugar Sen- 
iors from Louisiana, Colorado and Michigan. He 
will be greatly encouraged in this course, no doubt, by 
he Democratic victory at the polls m Massachusetts, 
where the Democrat who was running to fill a vacancy 
in Congress won in a Republican district and on the 
traight out issue of the tariff. If we should get the 
empty dinner-pail at the next election, however, the 
returns would be different. 


RAILROAD BONDS AND UTILITY ISSUES. 

A bond market trader who has been keenly alive to the 
change in the investment level of general railroad bonds 
by reason of the new price basis as reflected in the market 
for the latest issue of 4% per cent. bonds by the St. Paul 
Railroad, says he does not think the same market influ- 
ences will cause a readjustment in the prices of public 
utility bonds of the well established companies. After 
pointing out the recent fall in the prices of general 4s 
of the important railroads, this market observer, in a let 
ter just sent to clients, observes: 

“It is fair to assume that this readjustment of values 
of the high grade bonds will affect the price of all other 
investment securities. We think, however, that Public 
Utility bonds will, perhaps, be affected less than the rail- 
toad bonds as these issues, generally, were brought out 
from a 5% to 6 per cent. basis, and there has not been, 
atany time, much fluctuation in the prices of these securi- 
ties where the earning power of the company has been 
demonstrated satisfactorily.” 

This is true, though public utility bonds, even of the 
highest grade, do not have the wide and ready market 
assured to railruad issues. The narrower market is off- 
st by larger interest return. Another reason why public 
utility bonds do not fluctuate so much as railroad issues 
is that their earnings do not show such ups and downs as 
do those of railroad companies. For instance, in a period 
of depression a railroad having big traffic interests in a 
great coal or steel manufacturing center might show a 
very heavy falling off in earnings, while a public utility 
operating in that same center and selling gas or electric 
light and electric power would be disturbed in earnings 
% slightly that the loss would be almost imperceptible. 
The question of stability in values of the bonds and 
stocks of the public utility then resolves itself into whether 
the financing has been done on a sound basis, and whether 
there has been any overcapitalization. 





GREAT NORTHERN AND HILL’S PLEASANTRIES. 

An interview with J. J. Hill, in which the foxy old sage 
of the northwest said conditions were much better in his 
section of the country than in the east, helped Great 
Northern shares. They had been sagging for several days. 
Mr. Hill also gave some gratuitous advice about tight 
Money conditions which may be interpreted in several 
ways. He says the railroads should exercise extreme 
caution in making financial commitments just now, and 
that the railroad situation is not altogether favorable be- 
tause of the high interest charges being exacted of bor- 
Towers, 

It is possible that Mr. Hill views with some uneasiness 
the big outlays the St. Paul is making in the northwest, 
and fears some loss of business from the Great Northern 
fo the St. Paul when St. Paul’s big expenditures begin 
‘0 show results. It would seem to be the better and 
fairer way for Hill to put on a more cheerful countenance 
and do some financing for his own road and meet the St. 

ul on the only right basis—let the best one win—and 
Nt talk so discouragingly. But J. J. Hill was always more 
less of an enigma, and he may have been indulging 
"a little gloom as a mere spring diversion. The trouble 
§ the financial community takes seriously what he says, 
‘tnd he should be choice in his words when making com- 
ments which are--sure to gain wide publicity. Rightly 
mtetpreted they-are not so alarming. 


BAD BANKING CAUSE OF FAILURE. 


The Atlantic National Directors Once Engaged in a 


Speculative Oil Venture. 
Bad loans are given as the principal reason for the 


failure of the Atlantic National Bank of Providence this 
week, 


Not only were bad loans responsible for the 


bank’s difficulties, but management of a character far 
from conservative was back of the bank’s troubles. 


The Financial World recalls that some of the directors 


of this bank engaged at one time in the promotion of 
the Adeline Consolidated Road Oil Company, whose 
stock was offered in New York and in Providence by 
Potter, Reed & Co. 
in the Marbridge Building in New York City. The guid- 
ing star, and the leading member of the firm of Potter, 
Reed & Co., was formerly associated with Burr Bros., 
the same Burrs whose offices were raided by post office 
inspectors, later were indicted and convicted for using 
the mails to defraud. 


This house at that time had offices 


The treasurer of the Adeline Consolidated Road Oil 


Co. was Edward P. Metcalf, formerly president of the 
Atlantic National Bank. 
director of the bank, was president of this oil company, 
whose stock proved to be such a disastrous investment 
for all who in any way touched it. 


George B. Gifford, another 


Through the connection of the officials of the bank 


with this oil company, the latter succeeded in disposing 
of large blocks of stock to Providence investors. 
officers of a National bank engage in a speculation of 
this sort it marks the beginning of the end of the insti- 
tution with which they are identified. 
cause conservative people at once lose confidence in the 
men who pilot the institution. 
speculative ventures as this oil company certainly was, 
they are mofe than likely to make loans from the deposits 
of their institution to concerns whose requests for credit 
extensions would be denied forthwith by any conserva- 
tively managed National banking institution. 


When 


This is true be- 


If they engage in such 





STANDARD OIL STOCKS. 


Several weeks ago The Financial World uttered a 


word of caution about the oil shares, which were making 
some very high records in prices as the result of the oil 
boom in the Pittsburgh market. Since that time there has 
been no real advances in the Standard Oil stocks to 
speak of, and this week there was a sharp easing off 
in the prices of many of the subsidiary shares, following 
the passing of the dividend on the shares of the Prairie 
Oil & Gas Co. 


This stock broke heavily in the New York Curb mar- 


ket, and Standard Oil of New York and Standard Oil 
of Indiana slumped heavily, while there was a heavy tone 
in all other Standard Oil subsidiary stocks. 
unlikely that the price of oil will ease off now in the 
domestic market with the reopening of the foreign wells 
which were closed by the Balkan War. 
big demand on the American producers, and bulls on 
Standard Oil stocks seized upon the movement to work 
up a big market for the shares. 


It is not 


This caused a 


Most of the Standard’s subsidiaries are splendid earners, 


and the passing of the dividend of one should not be 
taken as an indication that general cuts in other direc- 
tions are to be looked for. 
more or less substantial investment basis, and it would be 
a pity if speculators were to try and get up another big 
speculative hurrah in the Standard Oil issues. 


These stocks are now on a 





ELECTRIC RAILWAYS ACROSS ROCKIES. 


St. Paul’s Big Improvement Forces Great Northern to 


Follow Suit. 
The announcement made some six months ago by the 


St. Paul Railroad that its mountain divisions would be 
operated by electric power drawn from the water power 
of the Rocky Mountains now going to waste, has been 
followed by a declaration from the J. J. Hill camp that 
all the western: divisions of the Great Northern will be 
operated by electric power from hydro-electric plants. 
The power will be obtained from the flow of water on 
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the Chelan River where it falls into the Columbia River 
and at other points, an abundance of power being avail- 
able. 

A small plant is already in operation to propel Great 
Northern trains through the Cascade Mountains, but 
it is undoubtedly due to the St. Paul’s foresight in see- 
ing and seizing the larger possibilities in hydro-electrical 
development and the use of the power to carry the trains 
over the long divide that has stirred the Great Northern 
_to similar action. For once the Hill forces are second 
in the race. But it would have been a serious detriment 
to the Great Northern had the road not followed in the 
footsteps of the St. Paul, since it has been demonstrated 
that the saving on cost of coal and wear and tear on 
equipment from the substitution of electric for steam 
power will in about three seasons or less pay for the 
entire cost of the installation. That being the case, the 
Great Northern was forced to act, whether or no it 
wished to incur the expense. 

The through traffic of these two great railway systems 
is growing almost by leaps and bounds, and the question 
of saving of cost of operation is no more important than 
the question of the prompt handling of the business. 
The modern electric engines will attend to that feature 
of the improvement. Their efficiency is vastly superior 
to steam, especially on heavy grades. 

Some day we may have through transcontinental ex- 
press trains operated by electricity all the way across the 
continent. Why not? 


ST. LOUIS & SAN FRANCISCO 5s. 


The earnings of the St. Louis & San Francisco promise 
to establish a new high record during the current fiscal 
year. For the eight months ended February 28 the gross 
earnings show an increase of $2,544,216. With no fur- 
ther increase during the remaining four months the gross 
earnings for the twelve months ended June 30, 1913, will 
amount to approximately $44,600,000. The previous high 
record was established in 1911, when the company earned 
$43,159,000. The increase in net earnings for the eight 
months amounts to $1,188,200, or over 14 per cent. 

Notwithstanding the large increase in earnings, the 
securities of the St. Louis & San Francisco continue to 
sell around the lowest prices in years. The general 
mortgage 5s sold this week at 7834. This shows a decline 
of practically 10 points from the high price of last year. 

The low level at which its general mortgage 5s are 
selling confronts the management of the St. Louis & San 
Francisco with a most serious problem. To provide for 
the permanent refunding of its maturing obligations, and 
to provide the capital necessary for the continued devel- 
opment of its system, a market must be found for addi- 
tional issues of the general mortgage 5s. To market any 
considerable block of these bonds at the present time the 
company would have to sell them on at least a 10 per 
cent. basis. To borrow money on this basis would be 
suicidal. On the other hand, it will be almost equally 
expensive to continue to finance the needs of the company 
through the issuance of short time securities. 


BEARDING THE OCTOPUS IN ITS DEN. 


Houston, Tex., District Attorney, Without a Tremor, 
Serves Subpoenas On Standard Oil. 


The scene in the corporation melodrama Texas has 
staged for the entertainment of the public, the plot of 
which revolves about the gentle process of relieving the 
Standard Oil octopus and its several tentacles, named for 
identification in the programme as John D. Rockefeller, 
John D. Archbold, H. C. Foiger and lesser lights in the 
cast, of nearly $100,000,000, is shifted to New York City. 
The Texas hero who bearded the fierce lion in his den 
was Richard G. Maury, the criminal District Attorney of 
Houston, Texas. He served his subpoenas upon each and 
every one without having even a single hair of his 


precious head singed. Great must be the feeling of relief 
in Texas. , 


This exciting drama revolves about the Magnolia Oil 
Co., which the Lone Star State charges was never what 
it claimed to be, an independent oil company, but a Stand. 
ard Oil branch whereof the discovery has resulted in all 
this bitterness. 

But the enemies of Texas who have been tracked to 
their lair by the valiant Texas disciple of Blackstone, as 
far as we can see, have not made a simultaneous rush for 
the safe deposit vaults to hide the $100,000,000 Texas is 5 
desirous of taking from them. Their nonchalance in ae. 
cepting their subpoenas would indicate that they haye 
strong hopes of outwitting their pursuers and will be 
found with the goods still on them when the curtain on 
this little piece of stage business is rung down. 





RISE IN CHALMERS MOTOR CO. EARNINGS. 


The Chalmers Motor Co., of Detroit, which in March 
through New York investment banking houses offered to 
the public $1,500,000 7 per cent. cumulative preferred at 
102% and accrued dividend, reports for the nine months 
ended March 31, 1913, net earnings of $1,108,421, or an in- 
crease of $312,182. The annual net earnings of this com- 
pany for the last four years ending June 30 last, have 
averaged $1,391,000, which is equivalent to an average of 
thirteen times the dividend requirements on the preferred 
stock outstanding and in none of the four years were net 
earnings less than nine and one-half times the dividend. 





LOS ANGELES REJECTS CITY OWNERSHIP. 


At the municipal election in Los Angeles, Cal. on 
Tuesday of this week, the voters defeated the proposition 
to have the city take over as a municipally operated en- 
terprise the Southern California Edison Company, which 
supplies light and power for a large section of the city. 

The vote is possibly indicative of a view that the mu- 
nicipal ownership agitation in California has been over- 
done. Some nearby cities have enjoyed city ownership 
of lighting plants for some years, but opinion has been 
divided as to whether they have really been successful or 
mere tax burdens more onerous than the cost of light and 
power supplied by private companies. Los Angeles may 
also have voted down the new proposal for the reason 
that the city is now engaged in building a very costly 
aqueduct system for bringing water from the mountains 
many miles away, and when this system is completed 
there will be an excess of water sufficient to supply power 
for lighting the city. The taking over of the Southern 
California Edison would therefore have entailed a need- 
less expense. 

Southern California stocks, common and preferred, have 
been quite soft of late, but there was no response one way 
or another when the news of the result of the election 
became known in the market. 





———== 









Sponsorship 


T HE sponsorship of a conservative invest- 
} ment bond house of large experience is a 
first essential in aaipcting bonds for investment. 
Such sponsorship ‘ a comprehensive 
definite system of safeguards for investors from 
the day i money is a until the 
yment of interest and maturing p 

Coeody as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 

We own, at the present ap, ape than hundred 


two 
earefally selected issue which we offer and 
recommend for investment at prices to yield from 


4% to over 5.50% 


Send for cireular F”’ 


Harris, Forbes & Co 


Successors to N, W. Hartis & Co., New York 
56 William Street, New York 
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LISTED BONDS 


AMERICAN AGRICULTURAL CONVERTIBLE 5s. 

Notwithstanding the very general decline in bond prices 
since the opening of the year, and the understanding that 
the manufacturers of fertilizers are not enjoying the de- 
gree of prosperity they were a few years ago, the 
American Agricultural convertible 5s have shown con- 
siderable strength. These bonds were offered in 1908 at 
4, They quickly advanced to above’par, and their range 
in price during 1912 was from 100% to 102%. The bonds 
have recently been traded in around par. 

There are $10,553,000 convertible 5s outstanding, and 
they are secured by a closed first mortgage lien on all 
of the real estate and plants of the company and by the 
pledge of practically all the capital stock of two subsidi- 
aries. Westinghouse, Church, Kerr & Co. have recently 
completed the appraisal of the plants which are subject 
to the lien of the mortgage, and report the value to be 
$13,342,755. They state this figure represents the present 
sound value and is equivalent to replacement cost, less 
depreciation. The company owns over 108,000 acres of 
land in Florida, only a portion of which has been pros- 
pected, and shows deposits of over 75,000,000 tons of 
minable phosphate. 

The earning power furnishes a further large margin 
of safety. During the last two fiscal years the American 
Agricultural Chemical Company earned profits, after re- 
pairs and betterments, averaging $3,500,000 a year. This 
sum is equal to seven times the interest charges on the 
outstanding bonds. 

These convertible 5s appear one of the most attractive 
industrial issues on the market. 





WESTERN ELECTRIC 5s. 

The violent declines in a number of the newer issues 
of industrial preferred stocks have exerted no effect on 
the market price of the old and seasoned industrial bond 
issues. Western Electric first mortgage 5s are selling 
at 101%, or nearly a point above the low price of last 
year, 

Western Electric Company is the largest manufacturer 
of telephone apparatus in the world and the largest dis- 
tributor of electrical supplies in the United States. The 
telephone has come to stay, and the manufacturing of 
telephone supplies is a standard business which is perma- 
nent in character. 

The amount of first mortgage 5s authorized and out- 
standing is $15,000,000. The mortgage agreement pro- 
vides, among other things, that the cash and quick assets 
of the company shall be at least double the principal and 
accrued interest on the bonds. These two items exceed 
$35,000,000. The company is earning about five times its 
interest charges, and dividends of 10 per cent. are being 
paid on $15,000,000 capital stock. The holders of these 
bonds are justified in the confidence they feel in this 
issue. Netting practically 5 per cent., the bonds appear 
an attractive investment. 

BURLINGTON JOINT 4s. 

The Chicago, Burlington & Quincy joint 4s sold this 
week at 9414. At this price these bonds yield an attrac- 
tive return, approximately 4.85 per cent., and at the same 
time offer speculative possibilities for a substantial profit. 

the bonds are due in only eight years, there seems to 
be little likelihood of any serious decline in their price, 
While there is a probability of the entire issue being 
tetired at 105 before maturity. 

The joint 4s are the direct obligation of the Great 
orthern and the Northern Pacific railroads. They are 
further secured by the deposit of practically the entire 
“pital stock of the Chicago, Burlington & Quincy Rail- 
toad. The dividends on the deposited stock is sufficient 
{0 meet the interest on the joint 4s, while the combined 
Sirplus earnings of the Great Northern and Northern 

ific over and above their interest charges is in excess 


600,000. 











Retrospection 


WE we consider that practically every fortune, big or 
little, can be traced back to individual frugality and 





individual savings, we come to understand why no 
normal man should despair of accumulating a competency. 
Individual frugality is rewarded no less to-day than in days 
gone | by. This is evidenced by the fact that the man with sav- 
ings is now offered many opportunities to make consetvative 
investraents yielding approximately 5 per cent. to 6 per cent. 
Write for Bond Circular 1063 
“*Safety and Income”’ 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 


Boston Chicago 






























A Satisfactory Investment 


and 
An Attractive Income 


for those in moderate circumstances can now 
be obtained by purchasing a bond we are 
offering, which, in addition to being secured 
by assets considerably greater in value than 
the total bond issue, are further protected 
and safeguarded by the fact that the cor- 
poration which has issued the bonds has 
every assurance of doing a larger and more 
profitable business in the near future. 


Write for Circular JF 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 


Chicago Philadelphia Boston London 








AMERICAN MUNICIPAL BONDS 


for safety and sure income are the best securities for the 
American investor to buy. We offer the following: 


$40,000 Medina Co., Texas, Road - - 5s, netting 5.004 
14,500 Seymour, lowa, Funding - 5s, ne 5.00% 
CY 000 Sisseton, S. D., Refund - - 5s, 

2,000 Cass County, Minn., School 58, 
is’ 000 Kennewick, Wash. - Ys, 
30,000 Fort Lauderdale, F1 a. 6s, 
And other municipal issues netting up to 64. 


WE HAVE A “ BOOKLET*’ ON MUNICIPAL BONDS 
WHICH WILL BE MAILED FREE ON REQUEST. 


ULEN & CO., Bankers 


38 SOUTH DEARBORN STREET CHICAGO 








Public Utility Securities 
Yielding Over 5% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 











Commission Brokers 


Individuals bss Institutions 


‘We have Nothing to Sell but are in- 
terested only in what will best meet the 
— requirements of each individual 


ent.” Inquiry Invited 


SCHMIDT & (JALL ATIN, 


Members of the New York Stock Exchauge 
111 Broadway New York 
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PUBLIC UTILITIES 


NORTHERN STATES POWER COMPARISONS. 

The secretary of the Northern States Power Co. has 
sent to shareholders a somewhat interesting letter c6m- 
paring earnings and expenses for four periods of twelve 
months each ended Nov. 30, 1912, Dec. 31, 1912, Jan. 31, 
1913, and Feb. 28, 1913. These earnings include the 
results from the Minneapolis General Electric properties 
for six, seven, eight and nine months. The figures for 
each twelve months’ period are as follows: 





Nov. 30 Dec. 31, Jan. 31, Feb. 28, 
1912. 1912. 1913. 1913. 
Oe Serer $2,648,125 $2,839,222 $3,035,723 $3,238,420 
Exp. & Taxes. 1,363,456 1,446,659 1,531,149 —-1,616,598 





ee $1,284,669 $1,392,562 $1,504,573 $1,621,821 

The secretary’s statement says that after allowance for 
the preferred stock dividend the above figures by months 
show for the twelve months ended Nov. 30, 1912, a sur- 
plus of $82,848, or 1.38 per cent., for the common stock; 
for Dec. 31 the surplus was $107,967, or 1.80 per cent., 
applicable to the common stock; for January the twelve 
months’ total surplus was $136,391, or 2.28 per cent., for 
the common, and for the Feb. 28 period the surplus 
applicable to common was $170,397, or the equivalent of 
2.84 per cent. on that issue. 

This company has $5,975,000 common and $8,386,700 
preferred stock outstanding and $22,465,000 construction 
bonds. The showing is a most gratifying one and indi- 
cates for one thing possibly that the newly-acquired 
Minneapolis properties and the extensions made are prov- 
ing very profitable. The secretary adds in his statement 
to shareholders that the gross earnings to March 31 were 
$3,405,227, and that the surplus was equal to 3.125 per 
cent. on the common stock. 

In view of the progressive character of the earnings, 
it would appear that the common stock, selling around 
20, and the 6 per cent. preferred, around 83, are not unat- 
tractive speculative purchases. 





TRUE EARNINGS OF SAN JOAQUIN LIGHT CO. 

The earnings of the San Joaquin Light & Power Cor- 
poration have been misquoted in several publications, the 
1911 earnings being represented as 1912 earnings, and 1912 
earnings as those of 1911. This error has caused some 
unfavorable comment. 

The true situation of the company’s earnings is given 
in the following official statement: 


Year ending Dec. 31. 1911. 1912. 
Gross Income ee eeesressssecess $1,104,130.78 $1,404,647.79 
Operat. Exp., Maint. and Taxes. 481,593.20 540,276.19 








Net Income avail. for Interest. $622,537.58 $864,371.60 

MONG EROOVORE nbc conc ascekcecss 299,793.64 339,852.09 
Balance available for Sinking 

Fund, Dividends, etc....... $322,743.94 $524,519.51 


The net earnings are more than two and one-half times 
bond interest requirements. 





AMERICAN TEL. & TEL. SELLS OFF. 

The shares of the American Telephone & Telegraph 
Co. went to the lowest price seen since 1910. It is be- 
lieved heavy offerings have come from New England in- 
vestors where the investment situation is about as gloomy 
as well can be. The earnings in nowise suggest any 
danger ‘to the 8 per cent. dividends. All stocks of big 
companies, such as this corporation, suffer when the 
markets are passing through such periods as the present. 





WINDING UP OXFORD LINEN. 

The real estate of the Oxford Linen Mills at North 
Brookfield, Mass., is to be sold at public auction on 
May 14 to satisfy a mortgage for $50,000 held by Wil- 
liam B. Plunkett. This is the beginning of the end. 





Le 














Our April Bond Circular 


presents a variety of sound issues at low 
prices, reflecting the influence of the pre- 
vailing high rates for money. 
Yielding 

Municipal, 4.25% to 4.73% 

Railroad, 4.20% to 5.05% 

Public Utility, 4.50% to 6.00% 
These carefully selected offerings are rec- 
ommended to institutions, guardians, 
trustees and individuals as adapted to their 
requirements. We shall be glad to confer 
by correspondence or in person with a 
view to making suitable selections. 


April Bond Circular W-4 Sent Upon Request 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 














Investment 


features especially well suited to current 
conditions are included in many Public 
Utility Securities. 


List of selected offerings will be sent on request 


William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 


London Philadelphia Boston Detroit 











i 








The stability traditional with public utility 
properties and the insurance effected by diversity of 








location are qualities combined in our offering 


Short-Term 59% Convertible Bonds 


(Closed Issue) 


To Yield Over 6% 


1912 earnings over three times interest requirements 





Further particulars on request for Circular 97 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO., Established 1871 


5 Nassau Street, New York 
CHICAGO 


TOLEDO 













We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 


and 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres is 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 


PARIS 
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THE WEEK IN BONDS 


BOND MARKET AND ST. PAUL’S TEST. 

The bankers for the Chicago, Milwaukee & St. Paul 
sought to break the investment deadlock ten days ago by 
offering $30,000,000 414 per cent. general mortgage bonds 
of the road on a basis of better than 4% per cent. return. 
This was regarded as little short of revolutionary, as it 
represented an offering of a general mortgage bond about 
Spoints under the average investment level of other and 
similar general railroad bonds. The result has been that 
the bankers sold about $24,000,000 of the offering and 
have reserved the balance to be disposed of at a slightly 
higher price than at which the $24,000,000 were disposed 
of. 

Taken all in all, the sale is both encouraging and dis- 
appointing. It is encouraging in that $24,000,000 new in- 
yestment capital has been brought into use, and the re- 
yerse because it was expected that the issue would be 
over-subscribed. It cannot be said, therefore, that the 
deadlock has been completely broken, though the wall of 
indifference among investors has been pierced. Many of 
the buyers of the new bonds have been investment insti- 
tuitions and savings banks and estates, and there has been 
fair buying from the small investor. 

The outcome has not changed the investment situation 
to any great extent, so far as can be observed from the 
comment heard in bond houses. There has been a con- 
siderable readjustment of prices of other railroad bonds, 
alin the downward direction and more changes to meet 
the new conditions are not unlikely. 

There are signs that the easing up in industrial activity 
isresponsible for the greater supplies of cash, and if this 
continues opportunities for the investment of idle capital 
of corporations or business firms, with the bond market 
pice level down somewhere near the 1907 average, will 
be limitless and attractive. The individual investor, grow- 
ing more cautious as he sees the uncertain trend of in- 
dustry, will turn more and more to investment issues with 
the smallest possible risk back of them. Available cap- 
ital is still scarce and to get what is seeking employment 
high rates must continue to be paid. Other railroads 
with credit equal to that of the St. Paul will be in the 
market for funds shortly and a number of big cities and 
states also. New York City will shortly offer about $50,- 
(00,000 bonds and the state is also in need of about $25,- 
(00,000, which it will have to bid high for. New York City 
will probably have to put out a 4% per cent. bond to 
insure its success, as the 4%4s are now well below par. 
Next week’s sale of $7,000,000 4 per cent. bonds by Phila- 
delphia, will be watched with interest, as the bonds will 
be offered direct to the public. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 














Railroad Bonds and Short Term Notes Yielding from 4.40 
to 5.45 Per Cent. 

Yield, 

Per Cent. 

Illinois Cent. (St. Louis Div. & Terminal) 1st Reg. 3s. 4.40 
Atlantic Coast Line (Silver Springs, Ocala & Gulf) 

I 5 oo tcun 0 04a en teens Stabs 8 Vo 4.45 

Cent. (Boston & Albany) Equip. Tr. 4%s, 1914. 450 

Baltimore & Ohio Equip. Tr. 4%s, 1913-22........... 4.50 

Atch, Top. & Santa Fe (East. Okla. Div.) 1st 4s, 1928. 43 55 

Chi. , Terre Haute & Southeastern Ist & Ref. 5s, 1960. 5.65 


eansylvania OS ere 4.73 
w York Central Equip. Tr. 4%s, 1914-28........ 4.85 
tila R. R. (Southern Line) 1st 4s, 1939........... 5.00 

Houston Belt & Terminal 5s, 1937...........--00005: 5.00 
Orfolk Southern Ist & Ref. 5s, 1961..............-- 5.05 

Vitginian Ry. Co. Ist 5s, 1962.........---sseeeeeeeees 5.08 


New York, Chicago & St. Louis Deb. 4s, 1931....... 10 
nville, St. L. & Lou. (Mo. Pac. Syst.) Ist 5s, 1951. ais 
tral Arkansas & Eastern (St. Louis Southwestern 

Byotem) ist Se, 1940.........ccescccccccccesees 5.17 


WHY BUY BLINDLY? 


We wish to bring to your attention, 
in a way to satisfy your interest, 
that we furnish FactsAbout Bonds. 


If you want information, write us 


HP Taylor & Co 


ew York Pittsburgh 








We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000,000 
71 Broadway, New York 











By-Products Coke Corp. 6s 
Dallas Electric Corp. 5s 
Am. Brake-Shoe & Foundry Co. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: *‘Orientmen:"” 





Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK 


BOSTON 











Obtain a More Satisfactory Income 


by investing in securities which present conditions in 
the business world have caused several of the strong- 
est corporations to create. Modern Preferred Stocks 
of the best type are not only protected by the most 
stringent provisions and safeguarded in a way simi- 
lar to that of mortgage bonds, but, in addition, have 
the added merit of yielding as high as 7% interest. 
We invite particular attention at this time to the 
attractive features of a preferred stock which is de- 
scribed in Circular K F, and which is as desirable for 
the man with $100 to invest as the one with $10,000. 
This circular will be sent on request. 


Pomroy Bros. 
Members New York Stock Exchange since 1878 


30 Pine Street, New York 


Dependable Investments 


MUNICIPAL AND SCHOOL BONDS 
PUBLIC UTILITY CORPORATION BONDS 


Yielding 44% to 6% 
Attractive Offerings on Request 


Cooke, Holtz & Co. 


INVESTMENT SECURITIES 


39 South La Salle Street Chicago 
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Chicago, Rock Island & Pacific Ist & Ref. 4s, 1934.. 5.20 
Rio Grande Western Ist Cons 4s, 1949.............. 5.27 
Little Rock & Hot Springs Western Ist 4s, 1939.... 5.30 
St. Louis, Iron Mountain & Southern (River & Gulf 
Div.) 4s, 1933 


Public Utility Bonds Yielding from 4.60 to 6.00 Per Cent. 


mvoncemer (ons, St. Ry. Se. 1907 i oo oce ss cccccsetoses 4.60 
Hydraulic Power Co. of Niagara Falls lst and Ref. 
Se lS eerie reo ree tr rer ce rer 4.85 
Minneapolis General Electric Co. Ist 5s, 1934...... 4.85 
Bangor Ry. & Electric Co. Ist Cons 5s, 1935......... 4.90 
Duluth Street Railway Co. Ist 5s, 1930............... 4.90 
York Light & Heat Co. (Maine) 5s, 1927........... 5.00 
Western Union Tel. Co. Funding & R. E. 4%s, 1950. 5.00 
Morris & Somerset Electric Co. Ist 5s, 1940......... 5.00 
Southern Bell Tel. & Tel. Co. Ist 5s, 1916-41....... 5.03 
ee We ee, EOE GR TOM. icc ccc cenececs soeves 5.10 
Southern California Edison Co. Gen. 5s, 1939:....... 5.49 
Great Falls Power Co. Ist Sinking Fund 5s, 1940.... 5.15 
Beloit Water, Gas & Electric Co. Ist 5s, 1937........ 5.15 
Sioux City Service Co. Ist & Ref. 5s, 1928.......... 5.20 


Milwaukee Elec. Ry. & Light Co. Gen. & Ref. 5s, 1951. 5.20 
St. Clair County Gas & Eiec. Co. Ist Cons. 5s, 1959.. 5.25 


Indiana Rys. & Light Ist & Ref. 5s, 1943........... 5.40 
United Light & Rys. Co. Ist & Ref. 5s, 1932........ 5.75 
Northern States Power Co. 5-yr. Col. Lien 6s, 1917.. 6.00 
Cememiee BOWer CO. LIGD, GS, TPSkss 6 ccc ssc ci cess conse 6.00 
Auglaize Power Co. Ist Sinking Fund 6s, 1941....... 6.00 
Consolidation Coal Co. Conv. 6s, 1923............... 6.00 
Powell River Co., Ltd., Ist 6s, 1923-27............. 6.00 


Municipal Bonds and Short Term Notes Yielding from 
4.20 to 4.90 Per Cent. 


I ER OURS CN ok Sie bk S ASS ERA SSS 40.0440 4.20 
Waynesboro (Pa.) School Dist. 4%s, 1942.......... 4.25 
City of Paterson (N. J.) Park 4%s, 1942.............. 4.25 
pe EC A > ne ere 4.25 
Town of Montclair (Essex County, N. J.) 30-yr. 
NI GF oad cache sctend¥eecses esses 4.25 
PeeMae CT OM.) Gold 46, 19S G ions cess csccsccsceces 4.35 
y eee a RR Pe ON Ba ere 4.40 
re ee ee PS oo ne 4.50 
San Francisco (Cal.) Reg. 5s, 1940..............000- 4.60 
Seattle (Wash.) School. 4%, 1918... .........00sc08- 4.60 
King County (Wash.) Court House 5s, 1933........ 4.70 
Allen County (Ind.) Court House 4s, 1914.......... 4.75 
Selina (Ala.) Water Works 5s, 1918-20.............. 4.90 





RIVAL TO UNITED CIGAR STORES. 

The United Cigar Manufacturing Co., has laid a pro- 
posal before 2,000 members of the Retail Tobacconists’ 
Association in New York and vicinity to sell to them ci- 
gars and tobaccos with the coupon system as followed 
by the United Cigar Stores Co., as a feature. Goods at 
jobbing prices are also offered. 

The company also agrees to paint the fronts of the 
stores of its customers with one certain emblem and one 
color to denote that they are independent of any trust. 
This is believed to be a drive at the United Cigar Stores 
Co., which has been so successful in the chain-store sys- 
tem and the giving of coupons and premiums. The United 
Cigar Manufacturing Co., is the largest independent con- 
cern in the country and lively competition is looked for. 
Recent selling of United Cigar Stores common below par 
may have been due to expectations of this competition, 
but the chances are that the U. C. S. is now so well es- 
tablished that this competition will hardly hurt it much. 
The Whalens probably know the retail tobacco trade and 
have developed it to a better paying basis than any other 
retail interests in America. 

The failure of the board of directors to continue the 
extra quarterly dividend of one-half per cent. besides the 
usual quarterly payment of 1% per cent., was no surprise 
to those who had kept in mind the fact that the company’s 
stock capitalization was trebled last year and that the 5 
per cent. rate itself is equivalent to 15 per cent. on the old 
stock. On the old capitalization 12 per cent. was paid so 
that paying only the regular dividend of 5 per cent. is 
really an advance over the old 12 per cent. figure. Share- 
holders could not, therefore, reasonably expect more. 
And yet at no time during the excited rise in this stock 
five or six months ago was there any justification for it. 
There was, it is believed, considerable manipulation at 
that time. 





is at your disposal. 


of our clients. 


Capital $3,000,000 





60 BROADWAY 


Members { 








| Public Ser 


TO YIELD 714% 


Circular upon request 


W. E. HUTTON & COMPANY 


BANKERS AND BROKERS 
Established 1886 


First Nat’l Bank Bldg., CINCINNATI, OHIO 


New York Stock 
Cincinnati Stock Muchasye 


Why Not Profit 
By the Long Experience of Others? 


The experience gained by the Bond organization and 
Board of Directors of this bank through the buying 
and selling of many million dollars of Bonds annually 


On request, we will forward a list of bonds which 
we have purchased and consider satisfactory for our 
own investment and recommend for the consideration 


Address 
Bond Department 


Continental and Commercial Trust 
and Savings Bank 


CHICAGO 





Bonds 






Surplus and Profits $1,883,289 


vice Corporation 


NEW YORK 
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PUBLIC UTILITY BONDS 


Security of Principal 
Maximum Yield 
Marketability 


Send for circular 118 F 


115 BROADWAY, NEW YORK 
PHILADELPHIA 





25 Broad Street 


P. W. BROOKS & CO. 


Bankers 








Singer Manufacturing Co. Stock 
Royal Baking Powder Co. Com. 
International Nickel Co. Stocks 
American Light & Trac. Co. Stocks 


LAMARCHE & COADY 


SPECIALISTS IN INVESTMENT SECURITIES 





NEW YORK 
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Preferred Stocks 
Public Utility Companies 


Yielding from 5%% to 7% 
Circular on Application 


RICHARDSON, HILL & CO. 


50 Congress Street 


Boston 
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WESTERN UNION IN FIGHTING TRIM. 


putting All It Can Spare into Appropriations to Contest 
with the Postal. 

Western Union shares are almost 20 points under the 
price ruling a twelvemonth ago and the statement of 
gmings for the first quarter of 1913 ending March 31 
gems to explain this. Net revenue for the period was 
$1,109,860, against $1,220,000 in the 1912 period, a decrease 
of $110,140. After providing for bond interest of $334,310, 
the balance was $775,550. This was only sufficient to pay 
the quarterly dividend, amounting to $748,050, and leave 
gbalance of surplus of $27,500. The annual dividend is 
$per cent. 

Still another exhibit showing even more strikingly that 
the dividend is being barely earned is the detailed state- 
ment of earnings for eight months ended Feb. 28. Gross 
revenue was $30,176,554, against $26,263,382, an increase 
of $3,913,172. Operating expenses were, however, $4,095,- 
§2 in excess of the outgo in this particular in the corre- 
gonding eight months of the previous year, maintenance 
reserve was increased $202,709 and depreciation and the 
increase in depreciation and reconstruction reserve was 
$1,372,050. All these larger appropriations, together with 
increased taxes, made a total increase in expenses of 
$912,000. Total income was $2,938,000, against $5,186,- 
40. Interest charges were $266,000 less, and but for this 
one item there would have been an actual deficit after 
dividends for the period, since the surplus was only 
$51,992. 

Western Union’s policy, judging by the above, is to 
keep dividends down and charge off liberally for main- 
tenance reserve, depreciation, etc. The company has a 
fght on its hands with its rival, the Postal, and efficiency 
in operation and maintenance will be the watchword. 
This is what the Postal has more to dread than anything 
tse, for were the Western Union to slur over its upkeep 
and expansion outgo in order to pay big dividends, the 
Postal would have a chance to catch up. As it is, it is 
laving a difficult and uphill fight, taking into considera- 
tion the great aid coming to the Western Union from its 
co-operation with the American Telephone & Telegraph 
(o,, which now practically controls it. 

When Postal rivalry shall become less troublesome, if 
itever does reach that stage, Western Union shareholders 
may look for better dividend returns. Until then they 
tamnot expect to see a less liberal use of income to main- 
tain the company’s prestige. 





(AN SYNDICATE DIDN’T MARKET ALL BONDS. 
The managers for the banking syndicate which some 
Months ago sought to sell $12,000,000 of 5 per cent. deben- 
ture bonds of the American Can Company have just sent 
a letter to the syndicate participants announcing a rather 
indifferent success of the syndicate. 
According to the letter, the syndicate sold $5,515,500 of 
the bonds, while an arrangement has been made with a 
{ust company for the latter to carry $2,000,000 adddi- 
onal bonds till August 1 next at the amount of the 
ltterest on the bonds. This leaves $5,486,500 bonds on 
syndicate’s hands, and the participants are called upon 
take’up their allotments, amounting to about 45 per 
teat. of the issue. 
There was and is nothing the matter with these bonds, 
tas admitted by members of the syndicate which under- 
Wote the issue there was everything the matter with the 
d and sensational speculation in American Can shares, 
tommon and preferred, which preceded this bond issue; 
and that speculation, fostered and encouraged, if not par- 
tipated in by Can insiders, caused so much adverse talk 
to hurt the sale of the bonds. It would seem, there- 
oe, a reasonable inference or deduction that if this piece 
of financing had not been seized upon as an excuse for 


a , : : . 
“eculative orgy, which was in no wise warranted, the 


f ds would long ago have been disposed of to the pub- 


As it is, the syndicate members must carry a large . 


Pcentage of the bonds until the Can episode is for- 
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FOOLING FRENCH INVESTORS. 


The French must be a stupid people when it comes to 
investments. Last February the Annalist told how Paris 
expected a reduction or the passing of the dividend on 
Chino Copper stock and accredited the weakness in the 
shares’to this prospect. Local financial writers ridiculed 
the Annalist for what they thought was a glaring error. 
How could Chino pay dividends in France when it was 
not paying any to stockholders in America? But it did, 
though not directly. ; 

French syndicates know how to manoeuvre cleverly so 
as to make their security offerings attractive, and it is to 
their adeptness at meeting a situation that so strange a 
circumstance can occur as paying dividends never de- 
clared by a company. These syndicates agree to pay divi- 
dends on stocks out of their own funds, expecting to re- 
imburse themselves later from the payments made by 
their company. 

Evidently the French investors do not delve deeply into 
facts or for that matter they do not care. Within an 
hour’s reach by cable with the United States they could 
easily find out the real status of any American company 
and its dividend history. They could have found out 
without trouble whether Chino was paying a dividend, 
but they did nothing. A few other American stocks were 
sold in France by French, syndicates on the same plan and 
came to grief. But such methods will inevitably cause 
American securities to be discredited. 





AMERICAN EXPRESS CO. INVESTMENTS. 

The great express companies, like the American, Adams, 
Wells Fargo and U. S. Express, have always been heavy 
holders of securities of other companies. Especially is 
this true of the American and Adams Express Companies. 
The latter, in fact, has now outstanding an issue of $36,- 
000,000 collateral trust 4 per cent. bonds, the security 
for which is the stock and bonds the company accumu- 
lated in the course of years through investment of its 
surplus. These bonds have always been regarded as 
high grade, the security being unquestioned as to value 
and volume. They have been distributed as profits to 
shareholders. 

The American Express Company has total investments 
in securities which cost something like $21,000,000. In- 
cluded in this mass of securities are 40,000 shares of 
New York, New Haven & Hartford Railroad stock and 
about $9,000,000 worth of Wells Fargo Express Co. stock. 
There are also thousands of shares of other stocks and 
bonds. On many of these securities the American has 
severe losses, while on others, bought many years ago 
when they were low in price, there is a profit. On the 
total of $21,000,000 of securities held, however, there is a 
shrinkage of something like $5,000,000 as their present 
value is about $16,000,000. 

The basis for the loss in market value of the $18,000,000 
American Express stock is the shrinkage in the value 
of investments and the loss in revenue from the intro- 
duction of the Parcels Post system. In 1910. American 
Express sold at $320 per share, the highest figure ever 
touched, while its latest quotation is around 165. A year 
ago the stock sold at $210. The dividend of 12 per cent. 
is drawn, one-half from its income from investments, and 
the other half from earnings. 

Just what the loss will be in revenue from the shrink- 
age in business due to the loss of business to the govern- 
ment will not be determined until the new conditions 
have had a thorough test. A leading express company 
official informs us that while there has been a falling off 
in business this loss has been and is being offset by 
economies in many directions which will be added to as 
experience warrants. This same official, who is an officer 
of the American Express Co., said he believed the com- 
pany would be able to continue to pay the 12 per cent. 
dividend. In the fiscal year ended June 30, 1912, the sur- 
plus after dividend was $639,459. The balance for divi- 
dends was $2,853,459. This is equivalent to almost 10 per 
cent. on the present market value of the $18,000,000 stock, 
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H. M. Byllesby & Co, 


Engineers 


CHICAGO NEW YORK 
Insurance Exchange Bldg. Trinity Building 
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We have prepared a pamphlet describing briefly 


Fifteen Issues of 
Active Listed Bonds 


at present selling considerably below 
their average price for the last five 
years and in which appreciation in 
value seems reasonably certain. 
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Public Utility Securities 
Grand Rapids, Mich. 
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The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write for Booklet “‘F"’ 
25 Years of Successful Operation 

One of the Leading Financial Institutions of the West 

F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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MORE ENGLISH CAPITAL FOR H. L. DOHERTY. 
A Bond Holding Company Will Issue Long Term 

Collateral Issues. 

While no official announcement will be made probably 
for a week or more, Wall street learned on pretty good 
guthority this week that the recent visit of banker Henry 
L. Doherty, of Henry L. Doherty & Co., to London, has 
resulted successfully in negotiations for the sale of several 
millions of bonds representing public utility properties 
which Doherty & Co., have organized or developed. The 
negotiations are said to have been with the London bank- 
ing house of Sperling & Co., which has distributed to 
English investors many millions of American securities, 
not only of the Doherty interests but other banking in- 
terests in close touch with large and important public 
utility enterprises. 

The initial investment by the Sperling interests in the 
latest Doherty proposition will be from $4,000,000 to 
$5,000,000, it is reported, and the securities sold will be 
bonds of Doherty enterprises now in successful operation 
throughout the country. A corporation in the nature of 
abond holding company has been or will be organized 
and this company will hold the bonds against which secur- 
ity the London bankers will issue collateral trust bonds 
bearing 5 per cent. These collateral bonds will be sold 
to the English public at a price that will net the buyers 
avery liberal return. It is believed the bonds will be 
made to run for long terms, possibly 50 years, and as the 
bonds forming the collateral mature, others equally good, 
will be substituted. 

The capitalization of the bond holding company will be 
made sufficiently large to permit of an increase in the col- 
lateral bond issue from time to time as new bonds are 
added. This will afford an outlet for the English capital 
that will be continuous. 

Of course the success of the collateral bonds among 
English investors will depend upon the success of the cor- 
porations whose bonds will be held by the English hold- 
ing company, but it is understood that the English bank- 
ets have been assured on this point by the record of earn- 
ings of the various companies whose bonds will be placed 
with the bond holding company. 

When Mr. Doherty went abroad considerable skepti- 
tism was expressed by other bankers who had learned of 
the object of his mission, because they said English cap- 
ital had dried up for the time being so far as American 
investments were concerned, and that the European situ- 
ation was such that it would preclude for a long time to 
come the possibility of any successful appeal to English 
tapitalists for any American, enterprises. Mr. Doherty 
has made good with his English friends heretofore, how- 
tver, and doubtless they had that in mind in concluding 
to put more of their capital into securities representing 
Doherty properties. 

The plan of issuing collateral trust bonds backed by 
securities placed in trust is not a new one and has been 
followed for many years in this country by various cor- 
Porations which had bought up the securities of other 
Companies they wished to control or consolidate. 





BUCYRUS CO. GETS BIG CONTRACT. 

The Bucyrus Company, which manufactures machin- 
tty, big machine steam shovels, etc., sold ex-dividend the 
% per cent. semi-annual payment on the 7 per cent. pre- 
ferred stock on April 1. It has advanced somewhat 
since then, possibly because of the fact that the company 
has only recently obtained a big contract for steam 
thovels and other machinery from the Government for 
se on the Panama Canal. The company is one of the 

gest makers of big machinery in the world and for 

12, after providing for all fixed charges and expenses 

a net surplus of $342,304.04 for dividends. The pre- 
d stock dividend was $186,666.66 and the balance ap- 
le. to. surplus. $155,637.38. The president in his an- 
report states that the orders in hand at the end of 
r showed an increase of 74.8 per cent., while the 
ess done at the close of the year was twice what 
it was the year previously. 
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The Paramount 


Issue—SAFETY 


First AND FOREMOST the careful investor should consider 

the safety of his invested funds and should satisfy himself that 
the securities he purchases are thoroughly safeguaided before he 
even considers any other feature. 





Under present conditions many investors give too much attention 
to the interest rate and too little attention to the vital principle of 
safety. It is the established policy of this House to sell none but 
safe investments, and we emphasize the soundness of the securivies 
we offer rather than the attractive interest 1ate they bear—5i4 to 6 
per cent. 
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We will be pleased to submit offerings of First Mortgage Ronds 
directly secured by absolute first liens on the highest class of im- 
proved, income- P sien tink centrally- toceped Chicago property, in 
denominations of $100, $500,°$1,000 and $5,000, maturing in two 
to ten years. Each bond issue jis simply a large mortgage divided 
up into parts, each bond having its share in the mortgage. 


' The soundness of these investments is best indicated by the fact 
that no investor has ever lost a dollar of principal or interest on 
any security purchased of us since this House was founded thirty- 
one years ago. 
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$100 BONDS 


4% TO 6% WHILE YOU SAVE 
HAT is if you buy sound and well secured $100 bonds by 
our Small Payment Plan. $5.00 or more down and 
the rest as you wish, and whenever you wish. We allow 
interest computed monthly and compounded quarterly, at 
the rate the bonds bear. The bonds are high class R.R., 
Industrial and Public Utility Bonds, and many are listed on 
the N. Y. Stock Exchange. You can sell at any time. You 
can also buy $500 and $1000 bonds by this plan or outright 
if you wish. Write us for list N-35. 


EYER «COMPA 


*The Hundred Dagar Bond House> 
55 Wali St. New York ? 
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i Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. i 
The privilege is accorded to subscribers of The Fi- 


nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strietly to Subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
inveStments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belicf that as long as it clings to this 
ideal it can count upon the support of the investing public. 





CORPORATION PUBLICITY GAINING FAVOR. 


Catering to Investors With Facts More Popular in the 
West Than in the East. 


A canvass made by a western bond house among heads 
of corporations who have been asked for more detailed 
information covering their operations and earnings brings 
forth the pleasing disclosure that corporation officials in 
the middle and far western states are spontaneously re- 
sponsive and keenly alive to the great advantages to them 
when they show a disposition to take their stockholders 
and the public fully into their confidence. The circular 
plainly. stated that it was sent on behalf of the invest- 
ment public. On the other hand, heads of eastern cor- 
porations continue to entertain a distaste for publicity, 
as they have responded less freely to the invitation. 

A representative of this particular bond house informs 
The Financial World that those who have the active cus- 
tody of public service corporations are more favorable to 
the suggestion for greater publicity than the men who 
direct the affairs of the railroads. 

It must now be quite plain to all who think seriously 
on these matters that greater publicity on the part of 
corporations which have been financed on the capital 


of investors is gaining ground constantiy. We are in 
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Income on Investments 


A wise investor, in considering investment securities 
will first satisfy himself as to their soundness. Unless 
he is buying for long time investment he will next make 
sure of their marketability. The third consideration 
and one which, while of importance, should be second. 
ary to the others, is the income. 








We have prepared a circular which describes several 
corporation, short term, and railroad securities that 
possess the first two _ fications and that yield incomes 
of from 4.65% to 6%. We will be glad to supply this 
circular to you if you are interested. 















Ask for Circular E-415 







Guaranty Trust Company 
of New York 


140 Broadway 
Capital and Surplus : $30,000,000 
Deposits . ae ° 177,000,000 
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a new era where the demand is insistent for full publicity 
as the only true light under which corporations and the 
public may properly reach a thorough understanding. 
Moreover, when corporations evince freely a desire to 
concede the people their right to know all such facts as 
do not reveal trade secrets, but may properly be pub- 
lished, there will in the future be seen a gradual lessen- 
ing of the desire for indiscriminate corporation baiting 
which has been such a great evil in the last decade. 



























OHIO CITIES NEED MUCH CAPITAL. 

A number of the cities in Ohio which were hard hit by 
the floods of a few weeks ago are expected to be appli- 
cants for liberal borrowing of capital in the eastern mat- 
ket before long, and as conditions look at present they 
will have to increase their bids over those which they 
were wont to make a year or so ago or they will not be 
accommodated. Some observers think not a few of the 
Ohio municipalities will have to sell their bonds ona) 
per cent. basis. They have been used to paying about 4 
per cent. 

The new Ohio constitution, with its penalties and com- 
plications surrounding the investor and taxpayer, will, 
municipal bond experts believe, in the end prove a costly 
piece of popular legislation because under its provisions, 
if a property owner deciares honestly on the tax roll 
what he really owns, he would be taxed so heavily that 
the returns on his security investments netting around 5 
per cent. will be not more than 2% per cent. after deduct 
ing the tax. The plain fact is that the investor usually 
evades making a return strictly in accord with the provi- 
sions of the constitutional requirements and that is the 
only way he escapes. Heavy penalties are risked, but ut 


less virtual confiscation is submitted to, the tax-dodging 
method must be followed. 


( 
K. N. & K. Letters of Credit are among 


Ill 
POTENT 
BANKING the oldest and best known in the bank- 
SERVICE ingfield. Our correspondents are bank- 
ers of the highest standing throughout 
the civilized world : . : 
K. N. & K. Travelers’ Checks are issued in denomi- 
nations of $10, $20, $50 and $100. They are cashed by many of the 
principal hotels, tourist agents, steamship and railroad companies, 
and by ieading merchants of Europe and America. 4 
Provided with K. N. & K. Letters of Credit and Travelers 
Checks, our clients have their funds in the safest and most con- 
venient form for journeys. 
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COAL LAND SECURITIES’ FIRST STATEMENT. 
Analysis Indicates Company’s Fundamental Weakness. 
The Coal Land Securities Company, organized by the 
Foster interests of Scranton, Pa., for the purpose of inter- 
«ting investors principally to purchase the bonds of the 

Lackawanna Coal & Lumber Co., by proxy, has issued its 
frst fnancial statement. 

In that statement among the securities owned are in- 
duded $855,550 of the Lackawanna Coal & Lumber Co. 
bonds, and these bonds are given a book value of $855,- 
$0. The financial statement shows as follows: 





ASSETS. 
EE Pee ee eee eee ee ee ee $42,219.65 
MILE 6.6 ng ate Ried pdb nee TRANS + 0s 08's 220,823.46 
RE SS a ee ee 46,433.44 
ee ee Ug Ee ee Be 1,047,752.50 
Securities. Par Value. Book Value. 
LC&L.Co. Bonds. $855,550.00 $855,550.00 
Other Bonds........ 106,900.00 106,900.00 
wis, CO. Stock... G7FLGSC00 «ss -.n.cccvvses 
Other Stocks........ 126,275.00 85,302.50 
$1,759,775.00 $1,047,752.50 

8 OE RPC Oe Cre ene eee 18,013.04 

IP ere ere Pe eee 65,000.00 
PSS Oy oh it ccnddies ds dAbasndse scanbes 510.14 

$1,440,752.23 
LIABILITIES. 

TOE TEE ee CeCe TTT CERT $948; 150.00 
Securities sold but not delivered............. 92,050.00 
EPO Aer, oe er oe eee 66,267.50 
i OS SP er eter rere rrr rrr 144,968.61 
Mees OVEP LidDINITICS. .. 0... ccc tees ccccccsces 189,316.12 


$1,440,752.23 

This indicates that the company has succeeded in sell- 
ing stock to the extent of $948,150, and including “securi- 
ties sold but not delivered” (evidently securities bought 
on the installment plan), makes a total of somewhat over 
$1,000,000. 

As “other bonds” are not itemized, it is impossible to 
judge what these bonds are worth, or what “other stocks,” 
listed among “securities,” are worth, but we have suff- 
cient basis on which to make an independent analysis of 
this financial statement, which is unverified by any ac- 
countants, as is the usual custom with all well regulated 
corporations. 

The Lackawanna Coal & Lumber Co. bonds, which 
are listed at their par value, $855,550, are selling in the 
open market in and around Scranton for a price some- 
what less than $60 for each $100 bond, but we shall take 
the price of $60 as a basis of figuring the market value 
of these bonds, and at this price these bonds have a mar- 
ket value of $513,330. Even then were these bonds of- 
fered in blocks, it is a question whether they would bring 
this price, but we have given the company the benefit of 
the doubt. Therefore, taking this as a basis of estimating 
values, we find a difference of $322,550 between the “book 
value” and the market value, which not only would wipe 
out assets over liabilities, nlaced at $189,316, but leave 
about $133,234 on the minus side of the ledger. 

This certainly does not indicate that the Coal Land Se- 
curities Co. is in that flourishing condition that its finan- 
tial statement would lead people to believe. 





JACOBY CONVICTED. 

- The trial of Ralph M. Jacoby has ended in conviction 
and sentence to one year in prison, in the U. S. Court, New 
York. Jacoby was a broker with offices at 40 Wall street 
who advertised all over the country that he would raise 

ds to finance new corporations. His was the old 
theme, so often exposed by The Financial World, of 
setting a fee from a corporation, printing some cheap 
stock certificates, but seldom ever doing anything more. 





RISE IN POPE SHARES. 
The common stock of the Pope Manufacturing Co., has 


ye “Covered several points from its recent depression and 


Preferred is also ‘selling at little better figures. The 
betteriétit Ys" techiiical only, Here “no change in 


“tiPeonpany's Condition to warrant expectations of any 


Marked revival in the shares. 


——® 








TARIFF REVISION 


cannot affect the value behind securities of 

PUBLIC UTILITIES 
Moreover, operations of such companies are less affected by trade 
inactivity than railroad and industrial corporations. Growth of 
the country and development of resources annually increase in- 
herent value of properties and franchises of well located public 
utilities, independent of the foreign or domestic political situation. 


Bonds netting 5 to6 PER CENT. 


per annum, are offered for consideration of conservative in- 
vestors. Descriptive circularson application to Department K. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue, PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bids. Real Estate Trust Bidg. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
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KANS. CITY, MEX. & ORIENT 


Securities 
Bought, Sold and Quoted 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 











SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 


























































THREE ATTRACTIONS 
SAFETY $2 PERMANENCE :: INCOME 
All these are assured if you purchase 6% cumulative 
preferred stock 
American Public Utilities Company 
operating publicservice —— in fourteen growing and 
prosperous communities. If bought at the market this stock 
Will Net 7% percent - Dividends Paid Quarterly 


Write for circular. 


Kelsey, Brewer & Co. 
BANKER: OPERATORS, ENGINEERS 


ichigan Trust Building 
Grand Rapids, Michigan 








@ We are offering, in $100 Denominations, a limited 
amount of First Mortgage 5 % Railroad Bonds. 


@ The Company, securing these Bonds, is controlled 
jointly by two well known Railroad Systems and owns 
and operates 404 miles of road. 


Price $86 per $100 Bond. Yearly Income: $5. 
Write for Circular No. 195 
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SMITH A MODERN CANDIDE. 

Voltaire, in one of his happiest moods, wrote a story 
entitled “Candide.” This character to his mind repre- 
sented what he considered the highest virtues of an op- 
timist. Whatever troubles befell Candide they never dis- 
couraged him. He just went along in a happy-go-lucky 
sort of a way, taking his sorrows and tribulations with as 
much equanimity as he did his joys. 

Clarence M. Smith, the head of Clarence M. Smith & 
Co., reminds us somewhat of Candide. Smith is disposed 
to look at everything optimistically, no matter what has 
occurred in the past, no matter what faults of judgment 
he may have fallen into as a promoter. To such things he 
gives no thought. He concentrates his attention entirely 
upon what is to come, and what might happen in the fu- 
ture. 

Therefore we find Clarence M. Smith optimistically 
dwelling upon the unusual prospects ahead of the North 
& East River Terminal Co., whose stock just at the pres- 
ent time he is selling. He can see only the cornucopia of 
plenty ahead for the company. 

For as much as 30 days Smith has unremittingly de- 
voted his attention to studying the freight conditions in 
New York harbor, to gain an idea of the great profit pos- 
sibilities confronting the North & East River Terminal 
Co. Some men have spent their whole lifetime in becom- 
ing experts on freight conditions, and are still too modest 
to concede that they mastered them so thoroughly as 
Smith did in thirty days. 

There are any number of commuters passing back and 
forth on the ferries plying on the North River and the 
East River who, we wager, know as much about freight 
conditions as does Smith. 

Some years ago, when Clarence M. Smith was a much 
younger man, he was just as positive regarding the future 
of the North Carolina Virginia Development Company, 
which planned a railroad in North Carolina, but this rail- 
road was never built. The construction of that railroad 
was based upon (we have Mr. Smith’s word for it) the 
promise of a gentleman “supposed to be closely affiliated 
with Marshall Field & Co.” that Marshall Field & Co. 
would put up $100,000, but the money was never forthcom- 
ing. Mr. Smith did raise $30,000 for the construction of 
the railroad, one-half of which he stated he invested him- 
self, and the greater part of this money, according to his 
own statements, went to surveying and traveling back and 
forth, and for promotion expenses. 

But we have already said an optimist never looks back 
upon his failures. He knows too well that to mention them 
might make those whom he is trying to interest in the 
latest securities with which he is associated think twice 
before putting up their money. 


ANXIOUS MONATON REALTY STOCKHOLDERS. 

Of late we have noticed in our correspondence an in- 
creasing note of concern on the part of the holders of 
stock of the Monaton Realty Investing Corporation be- 
cause they can find no market whatsoever for their hold- 
ings. This does not in the least surprise us, for we have 
all along felt that it was but a question of time when 
the entire insecurity behind the real estate proposition 
would be made clearly manifest. 

The stock of the company, which has been sold on 
the installment plan through agents to small investors 
throughout the country, in our opinion never had much 
value, and was dangerous. We have repeatedly warned 
our subscribers not to touch it or they would some day 
regret it. 

The company, according to its plan of operation, which 
is extremely peculiar, first sells its stock to a so-called 
fiscal agent, who in turn disposes of it to the investor 
on an installment contract containing a fly-catching 
clause. 

Should the inyestor conclude that he does not wish 
© complete the installifient.payment and asks that stock 

issued to .him.dor.the amount.ef cash he has “paid 
‘in, he is informed, this. canmot: be done, and his stotk is ~ 
forfeited unless payment in full is made. ‘The Monaton 








SECURITY 
RATE 


6% SERVICE 6% | 


Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on income bearing 
property on a basis of 40% actual value. 

Interest and Principal remitted on due date by New 
York check. 

Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasi ng in increasing volume. 

Write for list, information and references to 


REYNOLDS MORTGAGE CoO., ®. 


FORT WORTH, TEXAS 


B. 
VicePros 














PER CENT 
CERTIFICATES 


Issued in even multiples of 100. 

Running for two years and payable on demand at any 
time after due date. 

Amply secured by first mortgages on improved property. 
Deposited in trust to safeguaid investor's interest. 

Issued by a company that has been in business oyer 18 
years and that has never been a day late in the mailing of 
interest checks or in the payment of principal. 

An ideal investment. 


WRITE TODAY FOR THE 
BOOKLET GIVING DETAILS. 


THE CALVERT MORTGAGE COMPANY 


1071 CALVERT BUILDING, BALTIMORE, MD. 


people tell him that their contract with the fiscal agent 
authorizes them to issue shares only when full payment 
has been made. 

Any concern conducting its business on such sharp 
practice lines cannot expect to gain the confidence of the 
investing public. How much longer the concern can last 
remains to be seen. The stockholders are growing more 
insistent day by day as they are becoming more and more 
concerned to find out just where they stand. 





WILL SAFETY CAR HEATING PAY EXTRAS? 

An industrial stock paying 8 per cent. dividends, with 
from 1 to 3 per cent. extra yearly, but selling around 112, 
is quite likely to give rise to the inquiry whether the 
comparatively low price of the stock means an early 
cutting of the dividend. This is the present position of 
the Safety Car Heating Co.’s shares, and, from informa 
tion which has come to The Financial World from what 
is believed to be a good source, the shareholders are not 
unlikely in the near future to find the extra dividends 
cut off. The fall in the stock has discounted this possi- 
bility: 

This stock once sold around 150, but it has been slowly 
declining for two years. The company made its biggest 
profits in the days when it manufactured the then famous 
Pintsch gas system of lighting cars, but since then electric 
lighting systems have very largely displaced the gas 
system and through the Safety has taken up the furnish- 
ing of electric systems for trains, the profit is much 
smaller and the competition keener. 





Small Farm Mortgages 


lor people of small means. Larger ones for people of 
five years in buslness and aot» foreclouure of one of my perme 
dence solicited with those seeking safe, conservative, 
ortgages. succeded met 
tion ‘ully 


FRED M. BARNES: lis, Mina. 
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All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have bees 
subj to the moet careful investigation to determin 
their absolute safety. We ask to invest only after 6 
personal examination has sa you as to the soundaes 
of our judgment. 


LACKNER & BUTZ, SONS 
Beak Fleer, $2 W. Washington Street od 
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“FARM MORTGAGES 


_——— 
INTEREST RATES AND SAFETY. 
By Carson M. Regan. 

The beginning of an investment in farm loans is always 
jarrassed by the problem of interest rates. The investor 
looking over the field sees a wide divergence in the offer- 
ings of the brokers and is uncertain just where his best 
income lies. The broker in the farther interior where con- 
jitions are new but promise is bright can place mortgages 
a7 and 8 per cent. The newcomers are men who must 
have money; the lands must be improved, and the supply 
of funds is light. To obtain money there must be given 
atge opportunity in income. While the land is virgin, and 
under ordinary conditions ought to produce more bushels 
or tons per acre than long-cropped lands, there is always 
an element of speculation, in that the settlers are likely 
fo be more or less unfamiliar with climate and soil and 
may experiment several seasons before they find the secret 
of obtaining permanent results. Because of this it is con- 
sidered that some risk is taken and interest rates are high. 

As the land settles and the problem of cultivation is 
solved, the conditions become permanent and the borrower 
is able to make plans that will mature with practical cer- 
tainty and more money is offered. Rates decrease, until, 
instead of 7 or § per cent. or more, loans are down to 6 
per cent. and in some of the older settled sections where 
tivilization is well established 5 per cent. is given. The 
investor sees these wide variations and fails to understand 
just what it means, thinking that a farm loan ought to 
be as good in one place as another. 

No unvarying figure can be established that will mean 
absolute safety for farm loan rates. The conditions must 
be understood before a judgment is pronounced. It must 
be remembered that agriculture is not an exact science; 
neither is it a speculation. The basis of a loan is not 
oily the intrinsic value of the land but the facilities for 
marketing the product taken from the soil. A rich farm 
fifty miles from a railway cannot produce the profit on 
the farmer’s labor that a similar farm near a town can 
give. The character of the nearby owners has a bearing. 
The soil of the eastern end of the state of Oklahoma 
(the old Indian Territory), for instance, is among the 
tichest in the world, yet there’are sections not well settled 
where Indians yet have claims that would not be as desir- 
able a location for loans as in Iowa or eastern Nebraska. 
The rates for loans in such sections have a higher rate 
but there is the element of risk inseparable from the con- 
ditions. A safe rate is then that which is based on the 
sound prosperity of the community and its freedom from 
probable depressions. This does not mean that it must 
be essentially a wealthy community, but that it must have 
the basis of income proportionate to the wealth of its 
people. As this proportion of income is established, the 
loan rate decreases, and the substantial condition of the 
loan field is fixed. Loans made in the high plains of 
Western Kansas and Nebraska are subject to the variations 
of rainfall, and narrower margins of appraisement and 
more careful selection of security are necessary. All these 
things must be taken into consideration in making loans, 
ind the thorough judge of conditions is the one who may 
venture into comparatively untried fields; the man who 
Wishes to avoid risk will cling to the older settled sec- 
lions and must be content with smaller interest rates. 

The great bulk of the loans now on the market are 
Witten on a basis of 6 per cent. They are placed on 
land that has been cultivated for a number of years, and 
the Productivity is well established. It is easy to compute 
with considerable assurance of certainty what the farmers 
tan do from year to year and there is little risk in making 





‘loans based on the future of the communities. Experience 


shown that 6 per cent. is about the basis on which 
loans can be made with absolute safety, and the 

f portion of the loans marketed are at this figure. 

€ rate is one that the farmer can afford to pay, and 
the investor, even with some taxes levied against his note, 


an income that is satisfactory, compared with other 








6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 Sage have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upwar ying 
interest semi-annually by coupons and maturing in 16 peak 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable b 
annual instalments of $25 or more, earning 6 % compoun 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 








investments. The fluctuations of the money market have 
something to do with the interest rates on loans, but 
they do not act quickly. It takes a long time for varia- 
tions in rates to take effect. Just now, with the strong 
demand for money, rates are slightly stronger than for 
some time past. Legislation in some states which put 
a burden on the investor compels higher rates, and those 
states are wise that make the easiest possible way for 
incoming capital. Safe loans with a good rate of interest 
are abundant, and the investor who turns to this class of 
securities has no reason to regret his choice. 





Our Investments 
Appeal to Conservative Investors 


, Send for descriptive pamphlet “I” and list of 
i offerings. 30 years’ experience. Highest refer- 
ences furnished. 











GUARANTEED as well 
as BACKED BY 20 


6% NET YEARS OF SUCCESS 


Farm M solid by us net six per cent., and we guarantee their 
payment. terest remitted the day due. Write today for booklet and 
erences and ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Texas 
THE IRRIGATED FARMS MORTGAGE COMPANY 


731-5 First National Bank Bldg., DENVER, COLO. 


7 FIRST MORTGAGE LOANS 
$500 to $3000 on Farms 


7% Edmonton, Canada 7% 


The Capital City of Alberta 


We offer first m es On revenue pore farm and city property to net 
you 7%. No loan for more than 50¢ of appraised value of any property. 
Torrens Titles, Absolute Protection. Send for Booklet No. 6. 


Hulbert-Phillips & Co. 
Hulbert Building Edmonton South, Alberta, Canada 


HORD’S INVESTMENT GUIDE 
TELLS 
“JUST WHAT YOU WANT TO KNOW” 
about investment, or how to receive the greatest earning consistent 
with absolute safety. The April number sent fiee on request. Address 
W. D. HORD CO., INC. 
32 BROADWAY 
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Commissioners of Escambia County, y 2 the big 
Florida, that they will receive sealed 4 i) ] } . + orice, fol 
bids for the purchase of $101,500 of wv in price, 
4%% coupon bonds of Escambia fall of abot 
Qounty, Florida, for the whole or part si 
of said bonds, at the office of the At that ti 
Clerk of the Circuit Court of Escam- orks, the | 
bia County, Florida, on Tuesday the con works, 
29th day of April, 1913, at 10 A. M. came the f 
The amount of bonds hereby offered ms 
to be sold are $101,500 of bonds to be é I , ' competito 
issue by Escambia County, Hroride, Non-agency savings nterstate savings How dif 
interest a e rate 0 : 
my corete. Said bonds are the un- Health-conservation were a yea 
ssued remainder of an authorized w . f : 
$180,000.00 issue; $78,500 of Ayr} e pound an 
wate be lssed in 1918, and. the re- HAT was sought for PORE than 1,600 THE Company re The price 
mainder, or so much thereof as neces- at the time of the new applicants were celves applications pound, ace 
sary, to be issued in 1914. Pa: Rage | Hughes Insurance Inves- accepted last year for a citizens of every sorts of lil 
it sock and. sumbored: consecutively tigation in 1905 has insurance inthe Postal— Stale. It is, in truth, an fendi 
aa commencing with number 158. The come to pass, namely, a without agents. interstate institution, but the splen 
interest on said bonds is at the rate of decisive reduction in’ the it is not subject to the ex- dividend d 
4% % per pnnum, pevera ae cost of life insurance. The first year, Postal pensive exactions of the wp and the 
vide “that twelve of said bonds shall, : » doaiet policyholders receive a V@rious States. | Sag 
at the option of the bond trustees, be Anyone now desiring ner ten To these exactions and other | 
retired on the ist day of October of sound protection can &#dranieed commission- agency companies are and collap 
each year, commencing October Ist, walkinto the office of the dividend corresponding properly subject because distributed 
on oe ee Sreee Ts We semberes Postal Life Insurance to what other companies they establish branch ; 
ir Genie will be delivered to pur- Company, or write a let- pay their agents, less the offices throughout the day, but J 
eae foe meee Rg Ay Bem = 2S and deal direct, moderate advertising country, thus making there is ur 
of the purchas yg RB ig thus becoming his own charge. themselvesliabletotaxes, 
Certified check for 2%% of amount agent and saving for him- licenses and fees imposed WH 
bid to accompany each bid, self the agent's commis- In subsequent years by all the different | 
The County Commissioners hereby sion each year . 4 The sha 
reserve the right to reject any and on © year. policyholders can deduct States. re ~ 
ll bids offered upon the said bonds. » the — the entire a ent’s renewal But any citizen wher- seem to hi 
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econom the dis- 
All holders of bonds of the Territory of A atter of fact, it — tributi y Of hel tad rint- some ten 
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he aabpeipen ae ae ae to serious loss. the policy. pany’s savings. A 
309 both tacientye, one = we oS, Se ie - m e " After 
clusive, amounting to Twenty-eig ou- 
sand Dollars ($28,000.00) and accrued in- 4 i STRONG POSTAL POINT of the co 
terest to May 1, 1913, on said bonds num- Write and find out the exact sum the First: Old-line legal-reserve Adironda 
elusive, and 811 to 826 both numbers in- Company will save you on any stand- | ‘surance not fra ne. 
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FOR FINANCIAL SOUNDNESS. advertisement in Fits High medical ston oa sh 
esire to express to you my very ards in the se whi ‘ 
great appreciation of you pupncation The Financial World, of April 19th risks. ait ply 
and all your efforts on beha of a a. a ’ 
and everything that stands for sound- In your letter be sure to give: Sixth: Policyholders'H ape 
ness in finance. I take great pleasure 1. Your full name. ~ wl re oe of a 
in handing you herewith my check for 2. Your occupation. —T P mcmerf extent 0 
$4.00 in payment of my renewal sub- 3. The exact date of your birth. year, R div 
scription to your paper, * dend 
A. G. HAGEDORN. Ka ™ ; 
FIRST AID TO THE OUTSIDER. P ostal Life Insurance Company ——— 
‘ ne me a on tee at yoore be: 4 
nstructive, an e outsider or the : 
uninitiated the advice given on all the 4 WM. R. MALONE, President a) 
pron of topics of the day is most 5 9 35 N u St ' NEW YOR 


We shall doubtless be able to sug- 
gent your publication tu others of our 
riends from time to time and will 
cons co-operate with you in gaining 
nterested readers, as to consider your 
aper a most important force for good 
nvestments. 

D. ARTHUR BOWMAN & CO. 


A SATISFIED VETERAN READER. 

I have been a subscriber to your pa- 
per, I think, almost from the begin- 
ning, and my brother and I have been 
well satisfied with it. Hoping you may 
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that they will spread the fame of The 
Financial World broadcast, so that 7% 
=v _ ee ¥o BR etin fo 
whic ou are justly en ed. 

r HERBERT W. MOORE. 





PRAISE FROM AN OLD SUBSCRIBER. 


Having read your paper off and on 
for many years, it is my sincere belief 
that you are working for the best in- 
terests of investors and of your sub- 
scribers, and you should be highly com- 
mended for your efforts; 

Your paper should be at the elbow of 
every investor and would-be investor 
in_the land. Ih 












SOUND GUIDANCE. 
Thanking you for the sound, se@ . 













ope subscribers every- sible guidanee and information 
prosper in your good work of expos- where appreciate your endeavors and me weekly in The Financial World, ! = 
ng take we 7 the valuable information which you remain, 


impart in your paper and by letter and BENJAMIN PYLE. 
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THE OPEN MARKET 


TIRE WAR HITS GOODYEAR SHARES AGAIN. 

The boom is unquestionably off the rubber tire trade and 
even Goodyear Rubber Tire Co., shares, the premier of 
the big tire producing companies, are again down sharply 
in price, following their recent break. There has been a 
fill of about 75 points in this stock in about six weeks. 
At that time the strike came along at the Akron, O., 
yorks, the break in crude rubber prices followed and then 
came the price cutting on tires which so hit the lesser 
competitors of the Goodyear Company. 

How different conditions are now from what they 
were a year ago when crude rubber was selling at $1 per 
pound and a famine in the articles seemed imminent. 
The price of crude is now around 60 to 80 cents per 
pound, according to grade, and producers are granting all 
sorts of liberal terms to buyers. Under the impulse of 
the splendid outlook of a year ago and talk of a big stock 
dividend distribution, the Goodyear shares went flying 
up and the boom was aided by the activity in Goodrich 
and other rubber shares which had a disappointing ending 
and collapse. Goodyear’s big surplus will doubtless be 
distributed in the form of a special stock dividend some 
day, but just now, with the trade in its present shape, 
there is unlikely to be any melon. 








WHAT AILS COMPUTING-TABULATING? 

The shares of the Computing-Tabulating-Recording Co., 
seem to have a market about as complicated and puzzling 
as some of the intricate machines the company manufac- 
tures. Another spell of weakness has seized this secur- 
ity as though the recent dividend declaration had been 
too much for it or some interests had sought to get rid 
of a big block of the stock while the good news was be- 
ing digested. 

A few months back the shares were very strong at 
some ten points higher than the present figures quoted for 
them. The company’s 6 per cent. bonds are also selling 
around 77, which low price would seem to indicate that 
there was more of the bonds outstanding than an unwill- 
ing market cares to absorb. This company needs to grow 
considerably in size in order to catch up to its capitaliza- 
tion which to say the least is liberal in amount. 





ADIRONDACK SHARES RECOVER. 

After selling at their lowest price since the formation 
of the company, the common and preferred stock of the 
Adirondack Electric Power Corporation have had a good 
recovery amounting to nearly 7 points in the common and 
half a dozen points in the preferred. When the upper 
Hudson floods subsided, it was discovered that the dam- 
age to plants had been inronsequential and timid share- 
holders who had sold out on the exaggerated stories of 
loss, bought back their shares. 





NEW STOCK ISSUE BY BY-PRODUCTS COKE. 

The shareholders of the By-Products Coke Corporation, 
which has been a big earner in the manufacture of coke 
and its by-products, has just sent to shareholders a no- 
tice of an offer of $1,000,000 additional stock at par to the 
extent of 33 1-3 per cent. of their holdings. Last year the 
dividend was raised from a 6 to 10 per cent. per annum 
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Yields a regular income to Conservative Investors on a basis of 7% per 
Company serves over twenty-five communities with light, heat, 
power and transportation. Its management efficient and successful. The 
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INVESTMENT SUGGESTIONS 
We have prepared for conservative investors three excellent propositions for 
the investment of $1,000, $2,500 and $5,000 respectively, each of which yields 


4%. 
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basis by the declaration of the regular 6 per cent. divi- 
dend and 4 per cent. extra. In anticipation of this the 
stock had quite a boom, getting up around $145 per share 
from which figure it has fallen off somewhat but the 
rights to subscribe to the new stock are still quite valu- 
able, rights being figured to be worth around $12. 





THE EQUIPMENT STOCKS. 


American Locomotive and American Car & Foundry 
shares have grown very dull with small price changes, and 
with some days showing no transactions at all. Baldwin 
Locomotive and Pressed Steel Car are also neglected. 
With the railroads finding it extremely hard to sell se- 
curities or borrow money, it is becoming apparent that 
the outlook for the equipment companies is not as rosy 
as was anticipated a few weeks ago. On the other hand, 
the dullness in these stocks indicates a thoroughly liquid- 
ated market and any real change for the better would 
probably bring these shares into speculative favor again. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 18, 
the time of going to press. 








CONFLICTING FORCES AT WORK. 

With investment sentiment admittedly at a low ebb, 
and the great majority of market operators bearish, the 
general wonder is that the market does not go down 
rapidly instead of giving ground slowly and recovering 
at times quite sharply against the too confident bears. 
The reason for this is that the outside public which specu- 
lated at all heavily was driven out of the market by the 
heavy declines earlier in the year and, there being no 
heavy margin accounts to attack, the bears can depend 
for success only on selling by investors. 

Actual developments were mixed this week. A bearish 
construction was placed on the outcome of the St. Paul 
railroad bond sale, and there was only a brief buying 
movement when the Bank of England reduced its rate 
of discount from 5 per cent. to 4%. This shows a super- 
ficially easier tone, while actually money conditions and 
credit continue tight. The accumulation of idle cars on 
the railroads of the country, and reports from many com- 
mercial centers that a quieter tone in business is apparent, 
constitute the proof that Wall Street was right when it 
began months ago to discount the arrival of these condi- 
tions by heavy liquidation in stocks. But Wall Street 
did not then take into account the obstinacy of a Presi- 
dent who will listen to no compromise in the tariff issue, 
nor did it ever dream that the Vice-President, Mr. Mar- 
shall, would enter on a campaign of alarmist speech-mak- 
ing, in which he warns the rich that the poor and the 
workers of the country are turning to socialism, and that 
the wealthy had better have a care. 

All this, coming this week, is more or less depressing 
in its effect, especially when we have numerous labor 
troubles at various industrial centers. 

Mr. Marshall’s addresses have evoked wide comment, 
and that astute observer, John Moody, writing this week 
along similar line of thought, observes: 

Progress now in 99 per cent. of the territory of the 
United States is in the direction of curbing monopolies, 
and the movément is evidently going to win, whether 
we like it or not. If some of our monopolies most repug- 
nant to the people would cease to boost prices and in- 
flate profits, dangerously radical legislation might be 
avoided. But, instead of that, they are playing like Marie 
Antoinette with the fire of public indignation, for thus 
far they have been hiding behind the Sherman law and 
the dissolutions secured under it and boosting prices still 
higher and higher. So it has been with oil, meat, tobacco, 
and other articles. If we do not have our Reign of Terror 
in business it will be because the monopoly magnates 
cannot provoke it. The extreme measures used in Texas 
against the Standard Oil Co. serve merely to display the 
popular determination, and it is time monopolies made 
real concessions in the interest of the safety of capital. 

The present unrest is a bigger factor in market senti- 
ment than the majority of speculators are willing to con- 
fess. With sentiment as pessimistic as it is, how can any 
upward movement in stocks be logically looked for? The 
market will do well if it holds its own. 


THE SITUATION ON FRIDAY. 

The market on a more limited volume of dealings was 
downward in tendency almost all day. The unsettlement 
was due to weakness abroad and a growing disinclination 
among speculators to carry the shares offered. On heavy 
short covering Mexican Petroleum recovered 4 points 
against the shorts, but this was a professional move and 
without influence. Southern Pacific, for the first time in 
several weeks, went below par again on fears of an ad- 
verse ruling by the court on the new dissolution plan. 
The readjustment in bond prices went on to meet the 
new conditions. St. Paul shares were weak. 









Fact No. 21 


(About Investments) 






It is often assumed that a security 
which returns a high yield carries 
with it a proportionate amount of 
risk. This is not always so. Some 
securities are selling at low prices 
because they are not thoroughly dis- 
tributed, or for other reasons which, 
similarly, do not affect the real value 
of the security. Stocks and bonds 
in this position are desirable, and 
discriminating investors look for 
them. Correspondence is invited. 


Send for our Booklet 
“Judging Securities” 



















Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 
71 Broadway 















CHESAPEAKE & OHIO. 

In 1906 Chesapeake & Ohio sold at 65, though paying 
at that time only one per cent. dividend, but in those days, 
however, the speculative feature was the prospect of an 
early increase in the dividend. In 1913 as a 5 per cent. 
stock Chesapeake has been steadily declining until now 
it is only selling for about $2 more per share than it sold 
in 1906. Instead of hopes, as then, there are now well 
founded fears of a cut in the dividend, which is forecasted 
by the shrinking earnings. Optimistic sentiment ran high 
in 1905; the reverse is now the case, for pessimism ap- 
pears to be chronic, As sentiment plays an important 
role in appraising security values it is not surprising that 
this similarity of quotations is seen in Chesapeake & Ohio 
in the two years mentioned. 


















ILLINOIS CENTRAL. 

This stock was firmer early in the week, but turned soll 
on light offerings later. With the clearing up of the flood 
situation and good crop prospects ahead the shareholders 
have no reason to look for any additional misfortunes. In 
better markets Illinois Central will probably discount by# 
further rise the probability of a continuation of the divr 
dend. 











LOUISVILLE & NASHVILLE. 

The heavy liquidating movement earlier in the yea! 
cleaned up the market in the stock and placed it in 
position for an improvement on the first indication of 
any general betterment. Though the traffic operations 
of this system are showing no expansion, spring bust 
ness has opened up well and southern business and mant- 
facturing interests are optimistic. 











NEW YORK CENTRAL. 

The shares tried to shake off the influence of the 1e¥ 
financing in London at such a stiff cost for the $10,000; 
000 cash advanced, but there was no great animation 1 
the movement. It is thought that further financing 
be necessary later on and that this will induce the direct 
ors to keep the dividend down to 5 per cent. In view 
the recent evidence of the high cost of capital for 
corporations, the market is not likely to view New Yoo 
Central as better than the 6 per cent. stock of the Atchi- 
son, which is selling at about the same level as New ¥ 
Central. In easier money markets New York Ce 
will have a better chance to advance than now. 
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ST. PAUL. 
March gross earnings increased $650,000 over those for 
Yarch, 1912, but net was about the same as it was a 
vat ago. March, 1912, was a very heavy traffic month, 
this year’s results show up well, all things considered. 
The indications are that the fiscal year will show in 
acess of 7 per cent. for the common stock, notwith- 
danding increased fixed charges. Fixed charges are about 
$3,500,000 per annum greater now than one year ago, but 
ihe full fiscal year is expected to show about $6,000,000 
yt increase. St. Paul shares have fallen only about 
jy points since the new bond issue was announced and the 
wling has been by bears mostly. 


SOUTHERN PACIFIC. 

The stock on its dip below par in March was seemingly 
pought by strong interests, but they couldn’t keep it always 
dove par. Only $5,000,000 of the $10,000,000 equipment 
notes recently authorized will be offered to investors, as 
that amount will provide for the road’s immediate needs. 
The shares acted this week as though there was fear by 
isiders that the dissolution plan would not be accepted 
by the Court of Appeals. 


UNION PACIFIC. 

The shares were irregular carly in the week, with a 
sronger tone developing later on professional support 
iispired from high sources. This was due to the fact 
that a powerful appeal is to be made to the Court of 
Appeals in St. Paul next week to sustain what is declared 
areasonable plan for the sale of the Union Pacific’s hold- 
ings of Southern Pacific stock without injuring the mar- 
ket for Southern Pacific shares. There was also some 
bullish inspiration from reports of a betterment of traffic 
wnditions on the western lines. 


WESTERN MARYLAND. 
The net earnings of the Western Maryland for Febru- 
ay show a decrease of $68,798. In eight months the 
net decrease has grown to $507,160. Western Maryland 
isstill suffering from its inability to take proper care of 
its traffic, but eventually this difficulty should right itself. 


THE INDUSTRIALS 


AMERICAN TOBACCO. 
Increased competition and the fact that the American 
Tobacco Company was a heavy loser in the floods at 
Dayton, O., caused a sharp reaction in this stock. The 
company had vast warehouse supplies of tobacco at 
Dayton on which the loss is estimated at $900,000, with 
toinsurance. Other Tobacco issues are also in less favor. 
last year’s boom in these shares was somewhat overdone. 








AMERICAN BEET SUGAR. 
The tariff influence hangs heavy over the American 
Bet Sugar shares, which appear to be without market 
support. In consequence they have such a thin market 
tat an offering of but 100 shares of preferred stock on 
Tuesday could only be sold at 78, a concession of 8 points 
ftom the best previous price. 


B. F. GOODRICH. 

Inside interests are reported to be consistent buyers of 
Goodrich common stock because they think it is cheap 
“ound the present level. If such buying is going on the 
total day by day transactions hardly indicate it. The 
sory may have been given out to bolster up the price for 
the stock as a non-dividend payer. The unsettled state of 
the rubber tire business can hardly be said to warrant a 
ligher price than now prevails for this very much over- 
“pitalized concern. 

RUMELY. 

Rumely stock was weak. This week it touched a new 

bottom, when it fell to 28%. Since then the shares 
v€ recovered to 35. The continued weakness in the 
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shares makes the passing of the common dividend a 
foregone conclusion. The sharp recoveries have been due 
to an oversold condition of the stock which has been the 
target of every bear in the Street for weeks. 


UNITED DRY GOODS. 


A moderate break in United Dry Goods preferred 
shares is probably a reflection of the less favorable view 
entertained by the dry goods trade as to the prospects 
under the new tariff law. The trade is eager for a quick 
passage of the bill, but advices to merchants from Wash- 
ington are to the effect that the Senate will delay the bill 
greatly, and this will prolong the uncertainty. The de- 
partment stores in the combination do not report any 
falling off in their business as yet. 


U. S. STEEL. 


Steel common was softer this week on the increasing 
evidence that a contraction was approaching in the steel 
trade and that the tariff reductions in the Underwood bill 
had not all been discounted. Under the new state legisla- 
tion passed to punish manipulation in stocks the Steel 
pool will not be quite so prominent in the market. Steel 
shares have been quieter in tone this week than in some 
time, but there is a constant dribbling in of outside stock 
held by professionals, who fear that the dividend would 
have to be cut if the steel industry has the sharp ‘set- 
back so many bears have been predicting. The reports 
from the Steel centres are conflicting, some stating that 
both the Steel and Iron market are weaker, while other 
authorities claim the falling off in business is only sea- 
sonal. 


WABASH-PITTSBURGH REORGANIZATION. 


It is said that a plan of reorganization is at last to be 
announced next week for the Wabash-Pittsburgh Ter- 
minal properties. It is stated that the syndicate man- 
agers have submitted a plan for the approval of the 
protective committees, two of which, it will be remem- 
bered, were formed but afterwards merged. There will 
be an exchange of a new 50-year 5 per cent. first and 
refunding mortgage bond for the old bonds, but the basis 
of exchange will doubtless be on such a basis of scaling 
down in capitalization as to give the old bondholders a 
rather smaller investment in the properties. This at least 
was what the market evidently expects, as the Wabash- 
Pittsburgh Terminal bonds made a new low record this 
week when they sold down to 18. The property is just 
about earning its taxes and interest on receivers’ cer- 
tificates. 
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CAUSE OF U. S. FINISHING EMBARRASSMENT. 
Some Rather Peculiar Financing—Over-capitalization 
Evils. 

For a decade the U. S. Finishing Co. had been re- 
garded as one of New England’s most substantial textile 
corporations. But the company has recently met with 
very serious reverses. The company’s present embar- 
rassment was quite unexpected, as stockholders had been 
given no inkling that all was not well with their cor- 
poration. Up to within a few, weeks ago local Boston 
stockholders were given to understand that the company 
was still on a firm basis, but the precipitate decline in the 
securities quickly convinced them to the contrary. 

Fortunately for Massachusetts investors, comparatively 
small amounts of these bonds and stocks were held lo- 
cally, although some years ago there were considerable 
holdings there. Because of their taxability, these issues 
have gradually passed out of Massachusetts, and it is 
figured that at least 75 per cent. are controlled in Con- 
necticut. 

The almost unparalelled slump in these two issues bears 
close resemblance. In the case of N. E. Cotton Yarn, 
listed on the Boston Exchange, the bonds were not 
materially affected, but the stock issues were offered down 
with practically no support. Here investors were able 
to keep in touch with the situation, but were able to 
accomplish nothing, as there were no purchases on a 
scale down. A most remarkable fact is that there was 
but a single sale between 90 and 25. 

For the first few years of its existence, the U. S. Fin- 
ishing Co. operated under New Jersey laws, starting 
business in 1899. Not much is known of its early prog- 
ress, but it is learned that from July,-1899, till December, 
1903, total net earnings after all charges were $411,855, or 
an average of slightly less than $100,000 per annum. 

In 1904 the company reincorporated under Connecticut 
laws, where it has since remained. From that time on 
reports of earnings have been made very complete. 
From the outset earnings from actual operations have 
been the principal source of revenue, and it appears that 
both gross and net revenue were very nearly as large 
in the early days as of late. It is apparent at a glance 
that volume of business has not kept pace with increase 
in capitalization. 

Prior to 1908 there was nothing notable in the financ- 
ing of this company. In spite of the post-panic year 
1908, the company was able to make a satisfactory show- 
ing, sufficiently to enable it to sell on advantageous terms 
early in 1909, $500,000 additional common stock, dividends 
having been inaugurated at the rate of 4 per cent. Hardly 
six months later it was determined to expand again its 
capital, an additional $500,000 being offered as high as 
125. Even that figure was considerably below the current 
market for the stocks, stockholders having become over- 
enthusiastic as to the company’s prospects. The last pre- 
vious issue of preferred in 1908 brought the preferred up 
to the full authorized issue of $3,000,000, and proceeds 
were applied to reduction of current liabilities, Examina- 
tion of the official announcement under date of Decem- 
ber 31, 1909, to common stockholders, advising them of 
their right to secure additional stock at a premium above 
par shows no allusion as to reasons for this increase. 
Ostensibly the purpose was as before, to clear up float- 
ing debt, but where lay the justification for almost im- 
mediate issuance of another million common stock, this 
time taking the form of 50 per cent. stock dividend? 

This marked the turning-point in the company—and 
the retrogression has been steady. How marked this 
has been is evident with net earnings applicable to com- 
mon of 32.2 per cent. in 1909 and but .2 per cent. in 1912. 
To be sure, there was outstanding during 1909 an average 
of about $1,500,000 and in 1912 the full $3,000,000—but 
the shrinkage is far greater than that suffered by the 
average industrial, even in a panic period. 

For the year 1911 net earnings on the over-capitaliza- 
tion were but 5.9 per cent. Still, the 4 per cent. on the 
common was unchanged, and persisted even till the last 
quarter in 1912 when passed. Had the directors been 
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more far-seeing, conserving as surplus the amounts paid 
those two years, recent passage of preferred dividend 
might not have ensued, despite present exigencies. 

In analyzing the last two reports, the conclusion is 
reached that adequate depreciation charges have not been 
made. Even in the flush period about 1909, little advan- 
tage was taken to prepare for the future. 

The immedaite outlook for this maltreated corporation 
depends largely on the success achieved in required ex- 
tension of credit. The almost unprecedentd declines in 
both bond and stock issus go to prove that over-capital- 
ization rather than over-expansion, has caused irreparable 
damage to security holders. The collapse now of several 
national banks involved makes the prospect of large tt 
covery most dubious. 
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VULCAN DETINNING SHAKE-UP. 

The Stock Exchange house of John Muir & Co. has 
daken up the Vulcan Detinning Co. management by issu- 
ing a circular letter to shareholders attacking the board 
directors and pointing out that the latter had made a 
wntract with former Vice-President and General Man- 
wget Adolph Kern whereby the latter, who at one time 
yas also a director, was to receive 10 per cent. of the 
net profits from the big claim made in the courts against 
the American Can Company. He also alleges that after 
ihe company’s rights against the American Can Co. had 
yen established the directors made a contract with coun- 
gi for the collection of damages on a contingent fee, 
yhich will amount to $75,000. : 

Muir & Co., who are the iargest shareholders of record, 
jolding 1,523 shares, assert also that the directors have 
oly a small shareholding interest in the company, the 
brgest holder among them heing John H. Prall, who has 
oily 160 shares, while director Benj. Nicoll is down on 
the books as owning only two shares. It is asserted also 
that certain officers are drawing fees as members of spe- 
tal committees. Muir & Co. are soliciting the proxies 
of shareholders in order that they may move at the next 
meting for the institution of reform methods and the 
dimination of the present board. 

Henry Wollman, counsel for the company, has replied 
to the allegations, saying that, while the directors are not 
large holders of the stock, they devote a large amount of 
their time to the company’s affairs and are practical busi- 
ness men. The contract with Mr. Kern, it is stated, was 
etered into long before the suit was commenced, and 
the 10 per cent. arrangement was in lieu of salary. Mr. 
Kern has since left the company’s employ, and counsel 
ays it is questionable whether he can enforce his con- 
tract longer. The counsel fees of $75,000, it is stated, 
cevered eight years’ work, and the amount must be divided 
letween two law firms. 

The directors have also made a long statement defend- 
ing their course and making about the same defense as 
outlined by Mr. Wollman. They say that Chas. P. Hull, 
who has been associated with Muir & Co. in attacking 
the present directorate, was general manager of the com- 
pany, and that his demand for an increase in salary was 
telused. Mr. Hull, in a detailed statement, says: 

‘Since 1906 directors have held weekly meetings with 
1§2 fee to each director. Until recently the executive 
‘committee has been composed of three directors, each 
teceiving $20 for attendance. 

‘In December, 1911, Adolph Kern, then a director and 
general manager, was voted by the directors a gift of 

. About the same time bills for ‘special services’ 
were rendered by three of the directors and paid as 
follows: E. E. Spiegelberg, $1,000; Harry Kraus, $500; 
B Nicoll, $500. 

It would seem that for the good of the company and 
the shareholders a thorough discussion of the whole sys- 
tm of management is in order. 





COPPER NOTES. 
There is a movement on foot among the small stock- 
tolders in the Franklin Copper Co. to oust the present 
matagement which, they charge, has done nothing to com- 


Ml restitution of the money taken by Dow, the Boston | 


itoker, They claim the directors were negligent and 

thould be forced to resign. 

Speculative copper warrants fell ten shillings in the 
don market this week on the showing of an increase 

790 tons in the European visible supply. The increase 

* Over the total of a fortnight previously. For the first 

ime since the upward movement began in the copper 
‘s market support had to be given to the copper 
8, the short interest having been eliminated, leaving 

‘weakened situation technically. 

A stiff heart and an optimistic nature that knows no 
ds are required to induce a holder of United Copper 
to Stand for the proposed assessment on the stock, 

‘nsidering that what are called the company’s assets 

Mnsist of undeveloped properties. 
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Our Fourth Annual 


Public Service Corporation 
Review 
OUT APRIL 26th 


This Review analyzes the earnings of near- 
ly 1,000 Public Service Corporations, so that 
investors may determine for themselves at a 
glance the factor of safety behind their securi- 
ties. No manual or work does this in a 
similar manner. An additional feature is 
an Investors’ Index, giving in alphabetical or- 
der bonds and stocks of the different success- 
ful operating Public Utility Corporations, 
together with their income yield, denomina- 
tions, and security, a feature of the greatest 
value to investors in this class of securities, 
which, as a general class, have established an 
enviable reputation for stability during the 
different periods of depression through which 
the country has passed. This Review will not 
be sold. Single copies cannot be had. It is 
a part of The Financial World, and is included 
only with each annual subscription. 

Bankers and dealers in Public Utility securities 
should arrange for space now 


ADVERTISING SPACE 

As no doubt there will arise a considerable de- 
mand for advertising space in this Review, on ac- 
count of its large and international circulation, it is 
advisable for bankers and dealers in Public Utility 
securities to arrange for their copy at the earliest 
possible moment. Advertising rates upon appli- 
cation. 

Subscription price, $4.00 per annum, includ- 
ing our Public Service Corporation Review. 
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DIVIDENDS DIVIDENDS CHEN, W vaso vevvssenseseven 1a ay ns 
PACIFIC GAS AND ELECTRIC CO. WESTINGHOUSE CM &St P pf....-.- eee eeeeeese 1384 138% 1384 
A meeting of the Board of Directors has Electric & Manufacturing Company Col Fuel & 1.....sccccccccccees 3433 
been called for 3.30 o'clock P. M., April 30, New York, March 26, 1913. Corn P R,.... ese cecssesecseeeees 10% 10% 10% 
1913, for the purpose of declaring a dividend A dividend of ONE PER CENT. on the | Erie¢-.--..---+-:0.:++seeeeeseeees 30% 20% 2h 
(No. 29) of $1.50 per share upon the Pre- COMMON STOCK of this company for the Erie 2d pf ....+-seseeeeeeeeeeees 36 36H 
ferred Capital Stock of this Company, for | quarter ending March 31, 1913, will be paid Gen Electric Peete eee eeeeeenee 1397 13954 130% 
the quarter ending April 30, 1913, payable | April 30, 1918, to stockholders of record | Gt North pf....-..---.......... 127% 127% 12m 
on May 15, 1913, to stockholders of record at | at the close of business on March 31, 1913. ac O CES. «0. - seers eeeeeneeeees 35 4K 
3.30 o'clock P. M., April 30, 1913. Checks T. W. SIEMON, Treasurer. I —- tees cenens settee ee eceeeee 120 119% 119% 
for the dividend will be mailed. The Trans- Int P 9 * hella lal % M% %& 
fer Books will not close and owners desiring THE GUANAJUATO POWER AND = paver P weet e to eee eee e eee as 40% 40% 
checks payable to themselves should have ELECTRIC COMPANY Inter -Mat Settee ee ween ee eeeeees ia 10 
stock certificates issued in their own names Hagerman Building, Colorado Springs, Colorado Inter-Met 7 ee iy ie i 
on or before the 1g ye —. PREFERRED DIVIDEND No. 19 0 pe bnipebabi ae tee. oust bh Hi 
PACHIIN GAS AND ELEOTRIC COMPANY. A dividend of one and one-half per cent. (1%) Lou & Nash.........-ssessecess 1334 133 133 
“< Sip saga ne PS ; 912 upon the preferred stock of this company has been } Marinepf.. .........-...eseeeees 17% 17% 1% 
San Francisco, California, April 10, 1915. declared payable May 1, 1913, to stockholders of SO ees. cere oa 26° 8 
PORTLAND GAS & COKE COMPANY, record on the books of the company on that date. DEO BOGc ccc cccvevsscccsecesooss 3744 87% 
PORTLAND, OREGON. The transfer books will be closed on April 17, 1913, 4 Seer 116% 116% 1 
PREFERRED STOCK DIVIDEND NO. 13. and reopened on May 2, 1913. ER ET IEMs 25 17% 17% 1 
The regular quarterly dividend of one and LEONARD E. CURTIS, Treasurer. 2 hk rere 103% 102% ri 
three-fourths (1% %) per cent. has been de- CS ae 106% 105% 105 
clared on the Preferred Stock of Portland WEEKLY COTTON MARKET LETTER. BNOEEH PRCHIC,« 0050s cccvcccccees 115% 115 1b 
Gas & Coke Company for the quarter ending Renskorf, Lyon & Co., 43-49 Exchange eer 114% 1144 14K 
April 30, 1913, payable May 1, 1913, to Place, New York. i555. sv veces ance 25% 25 % 
stockholders of record at the close of busi- The weather this week has been very RORGING, «000 oc cccvcccrccccsvcess 16544 164% 1644 
ness on April 23, 1913, on which date the | favorable for planting and cultivation DOE BIN 6550 6ccnsecceseesens 21% 21% 21% 
transfer books will close and reopen on May over the entire belt. The start of the Rock Island pf..-....--.++ssse+. 37% 36% 36h 
1, 1913. RE Piao crop now is admitted to be above nor- Southern Pacific............+++. 100% 99% 100 
GEORGE F. NEVINS, Treasurer. _ mal and very much better than one South Ry Co...-+.-sceeeeeeeeees 26% 26% 26 
PACIFIC POWER & LIGHT COMPANY, | year ago. While this feature has not | 50 Ry Co pf.......-....eeeeeees 78% 78% 18 
PORTLAND, OREGON. brought much pressure on the fall and Union Pacific.......-+.+.++e0ee 15334 152% 152) 
PREFERRED STOCK DIVIDEND NO. 11. | winter months, it has served to dis- | US Rubber.................000 64k 
The regular quarterly dividend of one and courage bulls in the summer months US Steel..-...-+.... vated tare! os 624 61 62 
three-fourths (1%, %) per cent. has been de- who have not been able to face the U S Steel pf..... settee teen eens 108% 108; * 
clared on the Preferred Stock of PACIFIC ] bearish statistics. Utah Cop.....+..0+++.sesesseees 53% 
POWER & LIGHT COMPANY for the quar- The technical strength of the mar- | Westinghouse.... .............. 64 64 
ter ending April 30, 1913, payable May 1, ket seems to have been badly impaired West U Ti... eeeeeceseceeeceeees 66% 664 664 
1913, to stockholders of record at the close lately, and we continue our advice to Ex-dividend 


of business on April 23, 1913, on which date | sell both new and old crops on all 

the Transfer Books will close and reopen hard spots, believing that ultimately 

on May 1, 1913. lower levels are inevitable, barring 
E. P. SUMMERSON, Treasurer. very bad weather in the belt, 
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PROTEST AGAINST OREGON BLUE SKY LAW. CANADIAN PACIFIC MAY ISSUE MORE STOCK. 


Oregon, which is always in the van in all progressive Canadian Pacific shares have acted this week as though 
movements, did not wait long to enact a Blue Sky law under the impulse of some artificial stimulant. It is 
for the regulation and supervision of securities. believed that the rise in the stock is intended to show# 


The Oregon law is modeled exactly along the lines of price level that will make a fresh offering of stock @ 
the famous Kansas statute which has to be regarded as_ $175 per share attractive to shareholders and induce them 
something of a model for this sort of legislation. The to come in and subscribe once more. The company needs 
law provides for a supervisor in whom is vested the sole many millions more capital to finish its ambitious pt 
authority to judge whether a security offered publicly gram of extension. It is certain that the Canadian Pacific 
through advertising or privately by salesmen of invest- must get out thie -tock very soon, as it will very quickly 
ment brokers offers the promise of a fair return. be disclosed, wha the Grand Trunk’s transcontine 

The law is a new one and has not long been in opera- line comes into competition with the Canadian Pacific 
tion, but already it has aroused a spirited protest among that the latter will find difficulty in paying its present 
conservative bond houses located in the state whose rep- dividends on what will then probably be fully a quartet 
resentatives assert that it will work to the disadvantage — of a billion of ordinary stock and calling for $25,000,000 


of sound securities and hamper greatly honest efforts to dividends per annum, not counting the $2,600,000 divi- 


carry on legitimate financing. dends on the 4 per cent. preferred stock. 

No criticism is expressed that the law will not keep aS 
dishonest promoters out of the state, but conservative bond DENVER & RIO GRANDE BETTERMENT. 
dealers contend that it is hardly worth while to clog the Another increase in net income, from $295,498 to $472, 


whole channel of investments in order to eliminate a few 953, was reported by the Denver & Rio Grande for F 


bad corpuscles. ruary. 


For eight months the net income has jum 


These dealers contend also that a man has been selected from $3,863,636 to $4,967,077. Were it not that the roa 
as the supervisor over securities who has little knowledge has still to care for a considerable part of the Wester 


of a technical character touching public investments and 


Pacific’s fixed charges to Denver never would have ™ 


therefore their business is subject to his mere humors or to dispense with the dividend on its own preferred shares 
whims as to how new securities should be offered. Western Pacific is doing somewhat better of late, but 


In that belief the investment dealers are not far from 


even with the improvement noted it is figured that the 


wrong. It certainly is dangerous to vest such a vast Rio Grande this year will have to provide out of its eaM™ 
authority solely in a single individual. Protests against ings nearly three-fourths of the Western Pacific's 
the Oregon Blue Sky law have reached the stage where  cliarges, as well as $700,000 additional interest per annum 


there is a movement on foot among investment firms to 





’ : on its adjustable accumulative income 7 per cent: DOM 
take the law into court and test its constitutionality, of which $10,000,000 were authorized. ae 
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CURRENT PUBLIC UTILITIES SECURIT : 
IES N.Y.,N.H.& " . 
.Y.,N.H.&H.C.D. 
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Inerican Rolling Mill pfd............ 115 118 | Am. Gas & Elect REVO An. eS Laclede Ga let, 54,1019... 3.1024 104 
Qudanati & Subur, Bell Tel......... se bb | Am. Gas & Elect, pfd. ": 9%  §2 | Central Leather 1st,63, 1036..000002.08 96 
Cincinnati Gas & Electric........+. ove ae 76 Am. Power & Li ht On bo 46 General Electric Deb 34 1942 "38 yo 
BEAM OED TIBOR. 0c ccccccccccccee 95 100 Am. Power & Light. a ct 74 Int. Agr, Corp. Ist, 5%, 1932 he 5 
bus Gas and Fuel. ........0++ 95 100 | American Public Utilities, com 79 81 _—«&t: Int, Steam Pump Ist, 5¢, 1920... -+ 2 
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Gas & Electric ....+++++++. 134% 14 ties Service com. ; yers Deb., . 7%, 1944. fee ee 
ti Union Stock Y. on 113 116 Liggett & , -eej119 = 121 
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fay & Bgan pid... s+. eseeeeeeeeerere once 80 Zlectric Bond Deposit, pfd . . b., Reg. 5¢, 1951...-.... 
= Co Bld..-0++s+0e00-0+00+ 120 122 Bmplre Dist. Electric be. e 2 Portland Ry. Lt. & P. 1st Ref. 5¢, 1943 . 
ibe Sms seg TTTIIIIIIE 10? 4a | Rederal Light & Traction, com: 7% 681 
SUE sss. ce ccccececes ‘ d ~ raction, com. a PUBLIC UTILITIE: 
Mii Sgeclal pld...... secccce 6 ics | Peden Light & Traction, pfd....... 78 82 Quoted by Lamarche & Cosy, 25 Broad Sts 
Gabe Wer ike sggttticieevececasens 133 190 | Federal Utilities Ro - ow incorp... 32 © New York." arent, 
ernicke pid.....essseeeeesees G mr gph ral t 
Koger Grocery & Baking Co......... 178 190 Gas & Electrle Securities’ pid 125 145 Am L & T oom stocks -00 20.3: ++: 7o aBD 
= nae d + caus “2 pia... . 115 118 Lincoln Gas & Electric pfd 91 85 a Cie ee Ly pc cum pfd stk... 92 94 
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Proctor & Gamble pfd.......s.seseeee 190 195 Northern States P | yeateeelie 1 {So rare alt 5s, 1944....... 97 98 
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PSLithograph pid.............0.. ge 7) | Osark Power & Water { d.... «2... 8114 934 | | Syracuse Gas Co Ist 5s, 2046. ....... 
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a 200 204 | Bedard Ges & Bectric ton 230-25 | tAmL & T Co6 pe cons pfd stk .... 105 
NOG LE... cerecrecccccccerssers ( ric, com....... t New Amst G Co 5 107 
ENOET Pgid: cos grccccccces g35 250 | Standard Gas & Electric, pd... 1416 | Pacific Gas & Bleccom "...---2..... 8734 ‘88 
TEC Lt & Traction... “gga, | Uillities on. RepNARMGs b45nss030eese 18 20 pestle Gas & Elec pfd.............. 90" Fh 
CN&CLt & Traction pfd é 77 on? Utilities I provement, com........ 63 65 ch KRY & L Cocons 5s, 1954...... 99 10 
Ciocinnati Street Ry..... 10D ok West me ee, viesasewss 73% 75% es hateony Ph Co Ist 5s, 1929.. 92 96 
ae... 9 1 RiceleiinsvexSsics 17 i9. ghamton Ist 58, 1938... 
33 37 | Western Power. pfd S Bklyn Un Gas rr 
Ohio Traction pfd....... SS: eee eee 50 54 yn Un Co Ist cons 5s, 1945. ‘ 
So Obio Ist as Goid 5s i 85 perere Ontario Lt & Prcom....... 15 18 t Butte Elec & Pow Co Ist 5s, 1961.. 93 a 
CN&C Cons Ist Mtge 5s 100 10 orthern Ontario Lt & Pr pf........ 60 64 Rog Mah aay ag Ist 5s, 1927.. . 101 ihe 
7 4 i r) By SUL4 a, + +--+ 
Seis behiey 6s..." 100 100% MISCELLANEOUS STOCK. East Pena Rye Go let be 1088... 79) on” 
Gdambus Railway, Crosstown 6 100 10153 | Quoted by John Burnham & Co, 31 Nass t Equit G L Co cons Ist 6s, 1982... 5 ie 
= anna — = ee tek ee te ee Bs, 1915.2... 99 101 
i ion Be..... : 76 ; : ndiana Ltg stock........ ; : 
Berne rection 5s 98 100 Am Bank Note com Bid. Asked. | Indiana Lite ona an areca ; 4 2 
Oa Bdison Electric 5s... m2. Daca terrtis 48% 60 | 1K City (Mo) Gas Co Ist ba, 1035... 97 100 
Y m Brass...... 
tats Heat oP Ist Mt 4 = (87 Am Chicle com 139% 142 tCommonwealth Priya ta Say 103 108 
ee 924% 95 | Am Chicle pf.. 8 202 | Commonwealth Pr Ry com... .. . 88 80% 
Ci Ges & Elec 50. .....++0++.-++ 70 74 | Am Dist Tel NJ.. 96% 9814 | United Light & Railways Ist pfd 67% 
Cuyahoga Tel 85 88 | Am Laundry Machinery Co com 5254 ere ee 6 80 
Cuyahoga Tel Co Ist 58.. ...+-seeeeee vere 90 Am Laundry Machinery Co pf. = = as ees i COM.....0.. 7 76 
{Bx. Div, Am Type Founders Sey erasable 4 = Union Ry Gas and Electric Co pfd... bh = 
m Type Founders pf............... : “5 eS Rn) 
RAILWAY SUPPLY STOCKS Auto Sales Gum and Chocolate ..:.. 97 = =100 nited Gas & Elcom.. ° 65 
. : : -hocolate ...... 18 23 FAS O EL COM. «+++ esereeeeeees 35 39 
Quoted by Chas. H. caee & Co., 20 Broad Street, wey Ba = ei 99 101 United Gas & El pfd.........-.....++. 83 85 
, Mined geaesees<seevece 6 ‘ a 
heme White Lead com Bid. Asked. | eed bam 3 Bt beifencgcctapseeee: 70 oo t And accrued interest. tEx dividend. 
lone White Lead pfd................ 21 28 "| Borden Con M...-+-....- Seemeesths? 9 99 
fess White Lead pfd................ . et ee re 114% 115% PITTSBURGH SECURI 
lascan Brake-Shoe pfd...+-...-- 182 95% | By-Products Coke Corporation ."":. 180” 134 Custetians tuastdeel tr 1h. P. Setar © @ 
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Cor Heat 84 86 Eattaenattonal Sliver pt......+.+++++0+. 132 136 Ohio Fuel Supply........-..-.----+--. is 17 
Bo | Ringe CoBlh GP... ........ssseeeeee 118 121 Oklahoma Natural Gas............... 2 42% 
g2 | National Cash Reg. pf................ 124 128 Osage & Oklahoma................... 67 70 
107 | Niles-Bement-Pond..............+.-. 80 86 Pittsburgh Brewing, com............. - 59% 
16 | Niles-Bement-Pond pf...........+-++. 88 94 | Pittsburgh Brewing, pfd.............. +» 10% 
92 . 7 Cee eoercersseresveseos 78 80 Pittsburgh Coal, pe ad, _o Lge ras i 37 
280 pt..... Cocceccesoces 98 100 Pittsburgh  beenhpteteeabae 20 22 
4 =. eoreces rTT TTT 58 59 Pittsburgh Oe aa, it: ainennpaanies m 85% 
weneeee Sete eee eenneeee 1 ittsbu P Gi tee eee enews oe 
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The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 




















ALL FINANCIAL BOOKS 








LLOYDS BANK LIMITED. | 


Subscribed Capital, 


1872 Company 1913 Paid up Capital, § $21,043,360. Reserve ) Fund, $14,500,000, 
=== 
ADELE TOES CRATE. HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.¢, 
Issues its debentures secured by loans on farm <= $n 
lands. Offers First Mortgage Principal Deposit and Current Accounts - (31st Dec., 1912) $449,161,906 ' 
and Interest Guaranteed Cash in hand, at call, and at short notice ,, 120,147,342 ‘ 
WRITE FOR FURTHER INFORMATION Bills of Exchange a Se 41,405,749 : 
investments . - . . ” 54,696,665 
Advances and other Seourities - bit 25 1,738,245 how 













($5 = £1.) 
$131,521,000, 
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Have Your Book Orders Filled Through Colonial and Foreign Department: 60, | Lombard Lombard 8t., London, E.¢, No 17 
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FEW BIDS FOR LOUISIANA STATE BONDS. WHEN A DUMMY WAKES UP. FC 


The extensive advertising the state of Louisiana ven- 
tured upon to complete the sale of $11,000,000 bonds re- 
cently authorized failed miserably in its desired effect 
for there were received in all but three bids, totaling 
$102,104. To insure the success of the sale of the bonds 
the governor even went so far as to come all the way 
to New York City to look over the ground and plan a 
selling campaign. One of the best known firms of at- 
torneys which makes a specialty of investigating the 
legality of municipal and state bonds was consulted by 
the governor. It was decided to advertise for bidders 
in a number of financial publications whose circulation 
is limited in scope, and whose clientele is largely con- 
fined to bond houses. 

The trouble with this plan was that bond houses that 
confine their efforts principally to municipal bond issues 
have of late kept out of the market for issues not bring- 
ing an income in conformity with the insistent demand 
on the part of investors for higher yields. The standard 
grade of bonds has had to succumb to this demand which 
has proven so irresistible that even the St. Paul Railroad 
had to pay over 4% per cent. for capital which a few 
years ago it could without difficulty have obtained for 
4 per cent. or less. 

Nor has the fight which has now been carried on for 
years by the foreign holders of Louisiana defaulted post- 
bellum bonds helped the credit of the state, even though 
the commonwealth may feel itself in the signt in not 
honoring these old obligations. 

The bonds will be offered again. The State Board of 
Liquidation declares that it is open to propositions from 
any source either for the purchase of the bonds or ex- 
change. We offer Louisiana the suggestion that it make 
the interest rate on the bonds more attractive and then 
offer them over the counter to her own people who are 
wealthy enough to absorb an issue of $11,000,000 bonds 
provided they are made attractive as investments. 

The big cities have done this. Philadelphia had no 
trouble. It is not a question of the security of the issue 
that is keeping investors shy but the income yield, and 
therein, more than in any other factor, lies the reason 
for the failure of the state to receive more than a few 
small bids. 


PENNSYLVANIA AND THE NEW STOCK. 


The shares continue heavy, with the probabilities that 
some of the sellers have gone short of the stock in the 
expectation that when the new shares are issued they 
will be marketed at a lower level, and the present sellers 
will be able to cover at a profit. Still another factor is 
the growing belief that Pennsylvania will find it impos- 
sible to pay 6 per cent. on $500,000,000 of stock, except 
in years of greatest prosperity. 


Kelly was a stenographer in the office of Alden M 
Young, a banker and promoter who died last year. Kelly 
was a placid, unassuming young man, a type not unl 
miliar in the financial district. To look upon him would 
not in the least suggest that he harbored any other pur- 
pose than to execute his employer’s wishes literally. But 
behind the outward show of complacency and bland faith- 
fulness, Kelly concealed a shrewd mind, as the estate of 
Banker Young and Anthony N. Brady, the gas magnate, 
have since discovered. 

In bringing about the merger of the Dayton Light & 
Power Co., Young and Brady, to better serve their own 
ends, used the amiable Kelly as a dummy, entrusting to 
his care, and as they thought, temporary ownership, 4 
large block of securities. 

These securities Kelly now refuses to turn back. He 
claims to be the rightful owner, and is fighting in court 
to retain them. If Kelly succeeds in keeping the secur 
ties the dummies in Wall Street will not be employed 
often hereafter, since those who now use them will not 
be sure that their automatons will not wake up and tum 
upon them at any time. 

















CHICAGO GREAT WESTERN GAINING~ 


The returns from the traffic operations of the Chicago 
Great Western for the first eight months of the sola 
indicate that the system may show net earnings , se 
able to the preferred stock close to 4 per cent. for the ft a ore 
twelve months. In the first three-quarters of the 
year the company has earned a surplus after all rges 
of more than $1,000,000, which is close to 2.50 per cent 
on the $41,000,000 preferred outstanding. This is abott 
3.65 per cent. for the full year and if the present rT 
slightly bettered in the balance of the year, quite ‘- 
cent. will be the showing made. 

Last year’s operations were very different from those 
of the present fiscal year, when severe weather and we 
operating costs cut the returns so low that the road 
came out even. Beginning July 1, 1914, the il ele 
stock dividend becomes cumulative, so that there will be 
a great deal of speculation as to whether the a oe 
elect to begin payments then or allow the surplus to 8? 
back into the property in order to make more certain the 
permanence of dividends once they are begun. 4 
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READING A POOR LEADER. id 

Efforts were used this week to make Reading the 7 
in a new upward movement, but the movement was ™ | 
followed up by any outside participation and was & 
abandoned. The hard coal traffic is not as 
might be, being influenced by the bad state of the # 
coal trade. 
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